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(1) (2) (3) (4)
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Dl 1
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n R, -0.0341  -0.0307 -0.0430  -0.0332
R, (0.0318) (0.0320)  (0.0318)  (0.0309)
1 T 0.1821**  0.1931*  0.1943*"  0.2151*"
T, (0. 0499) (0.0494)  (0.0501)  (0.0482)
T 0.0582*"  0.0595*"*  0.0592""  0.0627*"
N (0.0042) (0.0042)  (0.0042) (0.0041)
2
R 0.1931 0. 1925 0.1821 0.2329
( within)

Hausman &3¢ 34.41 39.42 36.51 38.27
(p 1) (0.0000) (0.0000)  (0.0000) (0.0000)
TR 280 280 280 280
s 28 28 28 28
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Financial Discrimination, Market Segmentation and FDI Allocation Efficiency
—Based on the Data of Manufacturing Industry in China

Zhang Huarong, San Changjian
(School of Business Administration, Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract; Using the panel data of 28 China manufacturing industries from 2000 to 2010, this paper empirically analyzes
the impact of financial discrimination and market segmentation on the allocation efficiency of FDI. The result indicates that fi-
nancial discrimination and market segmentation negatively affect the allocation efficiency of FDI, and the negative effect of fi-
nancial discrimination exceeds that of the market segmentation. In addition, there are industry differences of the negative
effect of financial discrimination and market segmentation on the allocation efficiency of FDI, it more seriously influence on
the allocation efficiency of FDI in heavy industries as well as hi-tech industries.

Key words: financial discrimination; market segmentation; FDI; allocation efficiency; industrial upgrading
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