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PIMMETME RS A= R TREBMEREER, BEER SAE B A E SR R 317 6 B
OLS [E] |9 B3 2 4 [E I 45 RF#AT LBRARE ZF W, B R R SRR NS d R T I MG T R
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"B Prty = LP Priy = TFP
TE 2k Ef BE S &k EA RE B
Prty 0.023**  0.051**  0.065**  0.061**  0.063**  0.024"" -0.006  0.067**
(3.235) (3.456) (3.567) (3.342) (3.334) (3.356)  (-0.446)  (5.245)
Prl * Fac 0.019** 0.012* 0.006 ** 0. 005 ** 0.017" 0.011* 0.018** 0.010*
(1.991) (1.982) (2.123) (2.132) (2.103) (1.922) (1.982) (2.131)
Pr2 * Fac 0.020°*  0.024™  0.020™  0.021"  0.042""  0.033"  0.031*"  0.022**
(5.081) (5.632) (5.483) (5.113) (5.268) (5.119) (5.238) (5.107)
P13 * Fac 0.059**  0.052**  0.033™  0.034"  0.047"  0.022°" 0.046 ** 0.031 ***
(3.817) (3.226) (3.391) (3.911) (3.473) (3.844) (3.533) (3.199)
Size 0.029**  0.011**  0.063**  0.055*  0.039" , 0.088**  0.064*" 0.056**
(3.817) (3.262) (3.391) (3.931) (3.427) (3.824) (3.353) (1.939)
Wage 0.032 0.039 0.032* 0.017 0.021 0.036* 0.035 0.031
(0.818) (0.822) (1.812) (0.893) (0.713) (1.817) (0.925) (0.821)
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N 7,111 2,222 1,117 1,876 6,333 1,499 2,675 1,089
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WaldTest 132.43 99.77 87.54 75.31 91.67 94.55 91.56 94.43
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Heterogeneous, Market Potential and Location Choice of Manufacturing Firm
Jiang Hanming
(School of International Trade, JiangXi University of Finance and Economics, Nanchang 330013, China)

Abstract: This paper puts firm heterogeneous and factor price distortion into new economic geography model, from a
new new geography angle to analysis the location mechanism of firm, Base on it, We use China industrial enterprise database
and apply order Probit regression and cross section date to analyze the market potential and factor price distortion influence on
different efficiency’s firms location choice from micro angle firstly. The result shows that; (1) The more efficiency firms are
more tendencies to choose to locate in the big market potential city; (2) The efficiency has bigger influence on firms’ tenden-
cy to choose to locate in the big market potential city as provincial factor price distortion become bigger; (3) Except average
Wage, the extension variables have stable significant influence.

Key words: heterogeneous; new economic geography; factor price distortion; market potential ; firm location
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