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Cluster Correlation Credit Availability and Contagion of Risk

XIAO Binging' HUANG Jin> QU Hui'
(1. School of Management and Engineering Nanjing University Nanjing 210093  China;
2. Investment Banking Department of Huatai Security Nanjing 210002 China)

Abstract: Synergy formed by cluster corporates” long-term interaction is beneficial to cluster financing. Without this kind
of synergy cluster financing may bring the cumulative risk of default and the occurrence of infectious risk. In this article we
construct an assessment indicator system evaluating industry cluster correlation including three indicators: lateral association
vertical association and network association. This system also considers external factors. Based on the data of corporate fi—
nance behavior in Suzhou fiber industry cluster we use SEM to verify the cluster correlation’s internal logic and its” influence
on cluster company’s credit availability. We find that cluster’s lateral association vertical association and network association
interact with external factors and positively influence cluster firms” credit availability. Furthermore from the perspective of
commercial bank’s credit decision on cluster we provide Bankers Promotion Tournament Model to explain the internal mecha—
nism of cluster’s contagion of risk. According to the model when dealing with SMEs financing difficulty we simultaneously
need to consider contagion of risk involved in cluster financing. The advantage of cluster financing depends upon not only pro—
moting the correlation of industry cluster effectively but also optimizing of commercial bank’s governance and decision model.
The effectiveness of cluster financing also depends on the collaboration of industry clusters planners and managers industry
firms commercial banks and governments.

Key words: industry cluster; correlation; credit availability; contagion of risk; Bankers Promotion Turnament Model;

SEM



