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Transport Infrastructure Construction and Urban-Rural Income Equality

—An Empirical Test Based on Provincial Panel Data

LUO Nengsheng PENG Yu
( School of Economy and Trade Hunan University Changsha 410079 China)

Abstract: Based on China’s provincial data during 1990—2013 this paper reveales the impact of transportation infra—
structure on China’s urban—rural income equality and its spatial spillover effect through the spatial correlation and spatial e—
conometric analysis. The results show that transportation infrastructure has a positive impact upon the improvement of ur—
ban—rural income equality in each province and the real effect would be underestimated if we ignored the indirect regional
effect or spillover effect. With the period divided into two stages the marginal impact of transportation infrastructure on the
urban—ural income gap fall along with the passage of time and the increase of the transportation infrastructural stock. Fur—
ther study shows that highway railway and other grades of roads present a decreasing effect on improvement of the urban-ru—
ral income equality.

Key words: transportation infrastructure; urban-rural income equality; spatial panel econometric; spatial spillover; re—

gional economic relations
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