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The effect of group convergence behavior

of neighbors on performance of export firms

ZHAO Yongliang XUE Mengting
( College of Economics Jinan University Guangzhou 510632 China)

Abstract: Based on the perspective of New New Economic Geography theory this paper conducts a detailed investiga—

tion on whether the group convergence behavior affects the overall and individual productivity of export firms in the scale of

town ( village street) level. It is found that the productivity advantage of export firms in neighbors with more group convergence

behavior is higher than that of the firms in the relative heterogeneous neighbor group. We first define the firms whose input in

technological innovation human capital and social responsibility is less than the mean level of neighbors as “laggards”; on the

contrary the firms with the above dimension variables ( i. e. inputs) larger than the mean level of the neighbors belong to

“bellwethers”. By studying on the convergent degree of “individual-neighbors” we find that the phenomenon of “proactive lag—

gards” and “reactive bellwethers” that is the marginal input of “laggards” will narrow more productivity gap between “lag—

gards” and neighbors than that widen between the “bellwethers” and neighbors by marginal input of “bellwethers” .

Key words: neighbors; convergence behavior; learning effect; bellwethers; productivity



