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Financial constraints credit support and OFDI of private enterprises

GONG Xuhong REN Ting
( HSBC Business School Peking University Shenzhen 518000 China)

Abstract: Financial constraints is the primary problem faced by private enterprises in outward foreign direct investment.

Using the survey data of “going out” and competitiveness of Chinese private enterprises we empirically test the impact of fi—

nancial constraints on private enterprises’ OFDI. The results show that: (1) Financial constraints is an important factor af-

fecting the extensive margin of private enterprises’ OFDI and the analysis of firm heterogeneity suggests that the impact of fi—

nancial constraints on the high—-productivity enterprises is more significant than low—productivity enterprises; (2) The impact

of financial constraints on intensive margin of private enterprises’ OFDI is not significant; (3) The impact of credit support

on extensive margin of private enterprises’ OFDI is significant but not significant on intensive margin. The results of robust

regression support the conclusions of this paper.

Key words: financial constraints; OFDI; extensive margin; intensive margin; credit support



