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Wage labor productivity and
structural change in manufacturing exports

ZHU Kepeng' FAN Shide’ JIANG Debo’
(1. School of Business Anhui University of Technology Maanshan 243032 China;
2. School of Economics and Trade Nanjing Audit University Nanjing 211815 China)

Abstract: The current increase in labor costs will reorganize the relative competitiveness of various industries within Chi—
na’ s manufacturing industry and change the structure of manufacturing exports. The two-sector model is employed to analyze
its mechanism. The rapid rise in low-skilled labor wages while driving the growth of labor productivity in low-skilled labor—
intensive industries will continue to promote the transfer of production factors from low-skilled labor-intensive industries to
high-skilled labor-intensive industry. The empirical facts summarized from the data of manufacturing industries from 2003 to
2014 approve the theoretical model” s inference: the share of exports of highly skilled labor-intensive industries ( rather than
capital-intensive industries) was increasing during this period. The regression results of the panel data model show that wage
growth of an industry has a significant negative impact on its share of exports. The share of exports of an industry with faster
wage growth is still falling in spite of faster labor productivity growth. In the context of rising labor costs we should promote
the transformation of manufacturing and achieve structural optimization.

Key words: labor cost; low skilled labor; wage; labor productivity; manufacturing export; structural optimization



