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Support
Ydin
Ydinn
Ydinp
Soe
Size
Dual
Indp
H5
Lev
Share
Roa
Growth

PC
Fin
Market

2007
Ind

Year

2008
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)
(o
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2 o
2
VAR N Mean Min Max SD P2s P50 P75
Ydin 9321 0.298 0.000 1 2.853 0.473 0.0356 0.132 0.349
Ydinn 9321 1.359 0 27 2.012 0 1 2
Ydinp 9321 2.577 1 27 2.647 1 2 3
Support 9321 0.584 0 1 0. 493 0 1 1
Size 9321 21.90 19.23 25. 66 1.262 21.00 21.74 22.61
Lev 9321 0.471 0.046 0 1112 0.224 0.299 0.475 0.637
Growth 9321 0.204 -0.633 4.070 0.555 ~0.0247 0.117 0.280
Dual 9321 0.216 0 1 0.411 0 0 0
Indp 9321 0.369 0.300 0.571 0.0520 0.333 0.333 0.400
5 9321 0.169 0.0135 0.555 0.119 0.074 1 0.141 0.241
Share 9321 0.084 7 0 0.653 0.170 0 0 0.0432
Soe 9321 0.478 0 1 0. 500 0 0 1
Roa 9321 0.036 5 -0.203 0.206 0.056 0.012 0.0334 0. 062
Fin 9321 16. 60 13.21 17.79 0.949 16. 16 16.79 17.32
Market 9321 7.321 2.870 9.950 1.692 6. 140 7.550 8. 690
PC 9321 0.244 0 1 0.429 0 0 0
(Support) 0. 584 58. 4%
(Ydin) 0.298 0.132 o
(Ydinn) 1. 359 1. 3
(Ydinp) ) @ ©)
2.571 2, (SLZB) Ydin Ydinn Ydinp
21.90  21.74. (Lev) Support  0.0510% 0193 0, 164™
471 0. 475, @4 @I 90
0 0. 475 Size  0.0312°%  0.635"%  0.686*
(Growth) 0.204 0.117. (5.8)  (2.73)  (21.16)
Lev  —0.0928** —0.457"*  —0.195
(Dual) 0.216 21. 6% (-3.35) (=5.17) (-1.55)
Growth 0. 230 0. 130 -0.054
° (Indp) (11.60) (4.36) (-1.61)
0.369 0.333. Dual -0.00733  0.0560 0.049 1
(-0.61) (L. 11) 0.77)
(H5) 0. 169 Indp 0.124 0.354 1.494 ™
(1.44) (0.96) 3.02)
0. 141, (Share) Hs —0. 153 _0.9537 1,250
0.0847 0. (Soe) 0. 478 (-3.38)  (-5.17)  (-4.98)
Share  —0.209%* 0,788 % ~0.0222
47. 8% o (Roa) (-6.88) (5.77) (-0.13)
Soe  —0.08477  —0.376™*  —0.290*
0.0365 0.033 4, Sy s e
(Fin) 16. 60 16. 79, Fin -0.01437  -0.102%*  -0.126™
(-3.03)  (-5.84) (-5.63)
(Market) 7.231  7.550. Maker  -0.00292  0.0208"  0.0517"*
( -0.90) (1.73) (G.43)
(PC) 0.244 24. 4% Ind YES YES YES
i Year YES YES YES
Cons -0.0532 -10.57* —10.227*
() (-0.33) (-16.31) (-12.76)
3 N 9321 9321 9321
Adj. R* 0. 104 0. 165 0. 191
° t N LA y.r
(Support) (Ydin) « 10% 5% 1%
(Ydinn) - (Ydinp) ( ) o
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Soe =1 Soe =0
@ @ 3) (©)) ®) (6)
Ydin Ydinn Ydinp Ydin Ydinn Ydinp
Support 0.071 6™ 0.321™ 0.380™ 0.0317 0.0797 -0.0227
(4.31) (5.22) 4.13) (1.21) (1.43) (-0.33)
Size 0.0272™ 0.585™ 0. 650 ™ 0.0361 0. 698 ™ 0. 741
(3.91) (20.74) (18.21) (2.33) (13.16) (12.63)
Lev -0.149 ™ -0.706 ™ -0.821 ™ -0.0464 -0.268™ 0.309™
(-3.57)  (-5.31) (-3.94)  (-0.88)  (-2.20) (1.99)
Growth 0.195™* 0.150™ -0.063 0.256™ 0.115™ -0.057
(6.82) (3.05) (-1.17) (9. 60) 3. 12) (-1.30)
Dual 0.0124 0.0216 -0.156 -0.009 22 0.0993" 0.169™
(0. 54) (0.21) (-1.25)  (-0.45) (1.69) (2.26)
Indp 0.319™* 1.836™ 2,751 -0.064 6 -0.981™ 0.285
(2.68) (3.34) @3.61) (-0.38)  (-2.01) (0. 46)
H5 -0.126™ -1.263™ -1.701™ -0.133 -0.606™ -0.767"
(-2.04)  (=5.02) (-553) (-139) (-2.18) (-1.92)
Share -0. 560 -0.120 -3.009™ -0.165™ 0.998 0. 300
(-4.66)  (-0.21) (-4.69)  (-3.32) (6.62) (1. 60)
Fin -0.00558 -0.0917" -0.112™ -0.0202" -0.100™ -0.121™
(-0.88)  (-=3.69) (-3.41) (-1.84)  (-4.01)  (-4.00)
Market 0.0108™ 0.053 3 0.078 6 -0.0169™  -0.003 94 0.0313
(2.28) (3.53) 3.72) (-2.11)  (-0.20) (1.38)
Ind YES YES YES YES YES YES
Year YES YES YES YES YES YES
Cons -0.416™ -10.29™ -9, 969 = 0. 160 —-12.10™ —11.717%
(-2.15)  (-13.41)  (-9.70) 0.38)  (-10.46)  (-8.87)
N 4451 4451 4451 4870 4870 4870
Adj. R’ 0. 080 0. 181 0.182 0. 136 0. 160 0.204
N Rt 10% 5% 1%
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Ydin Ydinn Ydinp Ydin Ydinn Ydinp
Support 0.046 6™ 0.153™ 0.175™ 0.0542 0.315° 0.0780
(3.59) (3. 46) (2. 83) (1.55) (1.96) (0.59)
Size 0.0153™ 0.533™ 0. 589 0.077 8™ 0. 906 0.912™
(2.58) (19.81) (17. 50) 3.7 (5.84) (11. 44)
Lev -0.0543" -0.399™ -0.188 -0.255™ -0.679™ -0. 151
(-1.74)  (-4.08) (-1.35) (-3.28) (-2.22)  (-0.50)
Growth 0.234* 0.167 -0.002 87 0.215™ 0.023 -0.209™
(10. 56) (5.06) (-0.08) (4.62) (0.32) (-2.45)
Dual 0.003 25 0.089 1 0.0673 -0.0364 -0.0221 -0.0471
(0.23) 1.52) 0.96)  (-1.05)  (-0.13)  (-0.32)
Indp 0.178" 0. 308 0. 687 0.0121 0. 823 4.455™
(1.73) (0.75) (1.35) (0.05) (0.65) (3.74)
H5 -0.122™ -0.8527 -1.283™ -0.244" -1.249 -1.261"
(-2.41)  (-435) (-529) (-185) (-L51) (-197)
Share -0.190 ™ 0. 786 0. 188 —0.248 0.869° -0.345
(-5.10) (5.09) (0.95) (-2.77) (1.76) (-1.01)
Soe -0.058 17" -0.202™ -0.0737 -0.159™ -0. 830 -0. 8027
(=4.38) (-402) (-1.13) (-3.47)  (-297)  (-4.90)
Fin -0.0147°  -0.113™ —0. 148 -0.008 79 -0.0413 -0.00627
(=2.71)  (-6.12) (-6.24) (-0.57) (-0.58)  (-0.11)
Market -0.001 62 0.0214" 0.0386™ -0.0104 0.0160 0.097 9™
(-0.45) (1.74) @.51) (-0.83) (0.22) (2.20)
Ind YES YES YES YES YES YES
Year YES YES YES YES YES YES
Cons 0. 195 -8.636™ -7.8477 -0.774 -15.85™ -16.79
(1.08)  (-13.69) (-9.54) (-1.53) (-4.71)  (-7.46)
N 7053 7053 7053 2268 2268 2268
Adj. R 0. 105 0. 148 0. 181 0.122 0.217 0.241
L NS S N T 10% 5% 1%
( ) o
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Ydin -0.0280
o (-1.00)
Ydinn -0.0172*
(-2.44)
Ydinp -0.014 8™
(-2.56)
Size 0.1157* 0.125** 0. 124 **
(9.76) (9.94) (10.03)
. Lev —0.5727*  —0.579*  _0.574™
(-8.59) (-8.69) (-8.62)
Growth 0.047* 0.043" 0. 040"
(2.01) (1.91) (1. 80)
Dual -0.014 1 -0.0139 -0.0147
(-0.42) (-0.42) (-0.44)
Indp -0.0893 -0.0756 -0.069 1
(-0.38) (-0.32) (-0.29)
H5 -0. 140 -0. 150 -0. 160
(-1.21) (-1.30) (-1.38)
A Share 0.047 4 0.061 1 0.0490
° (0.52) (0. 68) (0.54)
Soe -0.0582" -0.0616" -0.0576"
(-1.82) (-1.93) (-1.81)
Fin 0.002 71 0.001 19 0. 001 35
(0. 19) (0.08) (0.09)
Market ~ -0.0147° -0.0146" -0.014 1
(-1.66) (-1.65) (-1.59)
Ind YES YES YES
Year YES YES YES
Cons —1.986™ 2154 _2.120%
(-4.78) (-5.11)  (-5.06)
N 5450 5450 5450
Adj. R* 0. 022 0.023 0.023
NS
Fokck 10% 5% 1%

) o



m @) 3 C)) ) (6)
Exfee Exfee Exfee Sub Sub Sub
Ydin 0.015 0™ -0.231™
(6.79) (-2.39)
Ydinn 0. 002 27 ** -0.001 67
(6.00) (-0.07)
Ydinp 0.001 677 0. 078 47
(5.73) (3.78)
Support x Ydin -0.000 6™ 0. 809 **
(-7.03) (6.66)
Support x Ydinn -0.000 948" 0.0533"
(-1.69) (1.75)
Support x Ydinp 0. 000 281 -0.008 52
(0.62) (-0.31)
Support 0. 004 49 ** 0. 005 77 0.00397" -0.001 45 0.170" 0.254*
(2.79) 3.11) (1.95) (-0.02) (1.81) (2.34)
Size 0.015 8 0.015 4% 0.015 17 0. 199 ** 0. 182** 0. 165 ™
(16.02) (15.23) (15.09) (6.21) (5.55) (4.52)
Lev —0.040 2% -0.041 7" -0.041 8™ -0. 106 -0.0870 -0.122
(-7.64) (-7.87) (-7.91) ( -0.60) (-0.50) (-0.66)
Growth -0.0031 -0.0006 —-0.0003 0. 147 0.219** 0. 226
(-1.39) (-0.29) (-0.12) (2.33) (3.37) (3.42)
Dual 0. 004 59 ** 0. 004 48 ™ 0. 004 54 -0.138 -0. 148" -0.153"
(2.32) (2.25) (2.28) (-1.55) (-1.66) (-1.67)
Indp 0.047 6™ 0. 049 37 0.045 7 -2.206* —2.114™ -2.179 %
(3.58) (3.69) (3.42) (-3.45) (-3.28) (-3.14)
H5 -0.02327" -0.024 2% -0.023 4% 0.249 0.278 0.334
(-4.23) (-4.39) (-4.23) (0.79) (0.88) (1.04)
Share -0.002 81 -0. 006 85 -0.005 37 1. 027 7 0. 923 % 0. 9437
(-0.65) (-1.57) (-1.23) (3.63) @3.27) (3.78)
Soe 0.002 81 0.002 36 0.002 13 0.0506 0.0407 0.0512
(1.52) (1.26) (1.15) (0.58) (0. 46) (0.59)
Fin 0.001 65 ™ 0.001 61 0.001 62** -0.0116 -0.0105 -0.002 68
(2.27) (2.20) (2.23) ( -0.30) (-0.27) (-0.07)
Maket 0.001 75 0. 001 62 0. 001 57 0. 000 871 0. 000 564 -0.003 22
(3.73) (3.42) (3.31) (0.04) (0.02) (-0.14)
Ind YES YES YES YES YES YES
Year YES YES YES YES YES YES
Cons -0.421™ -0.398 " -0.395™ -2.810™ -2.589* -2.474
(-16.82) (-15.51) (-15.63) (-2.52) (-2.31) (-2.06)
N 9321 9321 9321 9321 9321 9321
Adj. R* 0. 102 0. 095 0. 097 0.023 0.019 0. 022
L o F ok ok 10% 5% 1% ( ) o
¢ )
N \2SLS GMM
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GMM
GMM
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Loan Loan Loan
Ydin 1.099 **
(2.32)
Ydinn 0.063 7
0.71)
Ydinp 0.210 %
(3.01)
Support x Ydin 1.4737*
(2.44)
Support x Ydinn 0.416 ™
(3.33)
Support x Ydinp 0. 285
(2.98)
Support -0.758™ -0.847* -0.992*
(-2.14) (-2.40) (-2.53)
Size 0.202 0. 120 0.074 4
(1.40) (0. 80) (0.50)
Lev 5.939 5. 6927 5. 6277
(7.64) (7.33) (7.28)
Growth -0. 056 0. 329 0.416
(-0.19) (1.13) (1.44)
Dual 0.318 0.292 0.302
(0.96) (0. 83) (0.91)
Indp 0.574 0.453 0. 170
(0.23) (0.18) (0.07)
H5 1.018 0. 808 1.071
(0.84) (0.67) (0. 89)
Share —4.0387%  —4.4817  -4.350°
(-4.56) (-5.04) (-4.92)
Soe —2.135% —2.192%% —2.2007%
(-6.76) (-6.92) (-7.06)
Fin 0.317* 0.319™ 0.336™
(2.20) (2.21) (2.33)
Maket -0.280™*  -0.291™  -0.315"
(-3.32) (-3.44) (-3.73)
Ind YES YES YES
Year YES YES YES
Cons -5.772 —-3.456 -2.961
(-1.12) (-0.66) (-0.57)
N 4434 4434 4434
Adj. R? 0.077 0.073 0.078
13 | dok | dokk
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Can industrial policy mitigate market segmentation?
An empirical study from the perspective
of cross-regional equity investment
BU Danlu TU Changwen LUO Hong

(School of Accounting Southwestern University of Finance and Economics Chengdu 611130 China)

Abstract: This paper studies the relationship between industrial policy support to enterprises and the cross—regional equi—
ty investment behavior and reveals the inherent logic of how industrial policy effectively mitigates market segmentation under
the current political and economic systems. The results show that the amount of cross—regional equity investment the times of
investment and the numbers of investment provinces will increase significantly in the enterprises which are supported by the
industrial policy. This phenomenon is more significant in state-owned enterprises and non-political related enterprises but
cross—regional equity investment will reduce the enterprises” business performance. In the further analysis we find that enter—
prises supported by the industrial policy not only obtain more bank loans and government subsidies from other provinces but
also face less rent-seeking fees. This indicates that industry policy support reduces the dependence of enterprises on regis—
tered-government the resistance of cross—regional investment and the cost of establishing relationship with the local govern—
ment in the investment location. The conclusion of this paper enriches the research on the relationship between the industrial
policy and the cross—regional investment behavior of enterprises which is of great significance for China to alleviate the market
segmentation and promote the cross—regional capital flow.

Key words: industrial policy; market segmentation; cross—regional equity investment; business performance; registered—

government ; local government in the investment location



