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The influence of land leasing of local government
on industrial structure upgrading: spatial econometric analysis

based on 281 prefecture-evel or upper-evel cities in China
CHEN Shuyun ZENG Long

(School of Economics and Business Administration Central China Normal University Wuhan 430079 China)

Abstract: Land leasing is an important behavior of local government to guide regional industrial structure upgrading.
From the aspects of pattern and structure of land leasing this paper constructs a spatial panel model to empirically analyze the
influence of land leasing of local government on industrial structure upgrading and its sensitivity using panel data of 281 Chi-
nese prefecturedevel or upperevel cities during 2003—2014. The empirical results show that there is spatial correlation in
industrial structure upgrading of Chinese cities and land price competition has a significant “inverted U” effect on industrial
structure upgrading which is mainly positive at this stage. The financial dependence of land leasing has significantly promo—
ted the upgrading of industrial structure. The structure of land leasing inhibits the upgrading of industrial structure and shows
difference in different time periods. Therefore it is necessary to implement land leasing policy at low price improve land uti—
lization efficiency and optimize land resource allocation to promote the upgrading of industrial structure in China.

Key words: land leasing; industrial structure; land management; land price discrimination; spatial effect
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