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How export market competition affects firm productivity:

from the perspective of product allocation

SANG Ruicong' HAN Chao® LI Xiuzhen'

(1. Shanghai Lixin University of Accounting and Finance Shanghai 201620 China;
2. Dongbei University of Finance and Economics Dalian 116025 China)

Abstract: Opening to the world is an indispensable driving force for Chinas rapid economic growth and is promoting
the upgrading of enterprises. Under the trend of counter-globalization China faces severe challenges in the export market.
This paper studies the impact of export market competition on firm productivity from the perspective of product configuration
and provides the empirical evidence based on Chinese realistic characteristics. The results show that in general the product
configuration is an important mechanism for enterprises to improve the productivity of enterprises to cope with the competition
in the export market. When faced more fierce international competition in the export market enterprises will focus on the
export of core products which will improve the productivity. However the impact of export market competition on product
configuration is heterogeneous. The concentration of export products of private enterprises is highest followed by foreign
enterprises and state-owned enterprises. Considering the heterogeneity of enterprises the impact of allocating export product
configuration on improving productivity is more significant for high export density enterprises private enterprises and
processing trade enterprises. The conclusions indicate that in the context of increasingly fierce competition in the export
market enterprises will focus on the production and export of core products which will play an important role in improving
total factor productivity through optimization of export product structure and product reconfiguration. This suggestion will help
accelerate the cultivation of new competitive advantage in China’s export.

Key words: competition of export market; total factor productivity; product allocation; multi-product firm; best

performing products



