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How does heterogeneous corporate external investment behavior
affect Chinas green economy growth?

SUN Fuhua' LI Shenda® GONG Mingfei’ LI Jun®
(1. School of business Hohai University Nanjing 211100 China;
2. School of Economics Fudan University Shanghai 200433  China;
3. Xian Jiaotongdiverpool University Suzhou 215123 China)

Abstract: Promoting green economic growth has become one of the urgent tasks of China’s high-quality development
stage. Based on the China Industrial Enterprise Database and the Directory of Foreign Direct Investment Enterprises
( Institutions) of 2009—2013 this paper uses the dual difference propensity score matching to construct the econometric
model and uses the Malmquist index method to measure and analyze productivity growth of the corporate green elements
under environmental constraints. The study found that: First the green total factor productivity of industrial enterprises is
mainly controlled by technological progress. Second foreign direct investment has a significant positive impact on domestic
production cleanliness but there is a certain lag and in the long run this positive impact will gradually fade and disappear.
Third the higher-end industry types of coastal enterprises the technological level and innovation ability of R&D and
processing enterprises will help to improve green total factor productivity. The conclusions of the study have important
implications for how Chinese companies can guide the green transformation of home-based enterprises in the process of foreign
investment and how local governments can implement green investment policies according to local conditions.

Key words: foreign direct investment; industrial enterprises; green total factor productivity; heterogeneity



