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Research on “China Manufacturing 2025” and enterprise transformation

and upgrading
LU Dong CHI Yi

( School of Accounting Southwestern University of Finance and Economics Chengdu 611130 China)

Abstract: By employing sample of the Shanghai and Shenzhen A-share listed companies of 2012—2017 and using the
difference-in—difference method the impact of the innovation support policy of “China Manufacturing 2025 ” on the
transformation and upgrading of enterprises and its mechanism were deeply explored. It is found that: ( 1) “China
Manufacturing 2025 ” can significantly improve the transformation and upgrading of manufacturing enterprises and this effect
is more significant in high~tech enterprises; (2) Compared with passively transformed enterprises “China Manufacturing
2025 ”can promote transformation and upgrading in active transformed enterprises more effectively; (3) Further research finds
that “China Manufacturing 2025” enhance the R&D investment of the enterprise and the government’s supporting resource
( such as government subsidies and tax incentives) to improve the transformation and upgrading of manufacturing enterprises
and this effect is more significant in active transformed enterprises. The empirical evidence in this paper shows that under the
background of the current slowdown of China’s economic development and the dilemma of traditional manufacturing the
government$s implementation of innovation support policies is generally effective and the efficiency priority principle is also
considered in the specific resource support. This study not only extends and enriches the relevant documents of industrial
policy and enterprise transformation and upgrading but also offers some enlightenment on how to achieve successful
transformation at this stage.

Key words: China Manufacturing 2025; industrial policy; transformation and upgrading; manufacturing industry;

difference-in-difference



