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Research on the influence of demographic change on real estate
industry under the background of the second child policy:

analysis based on OLG model

LIU Xiaoxi GE Yang
( School of Economics Nanjing University Nanjing 210093 China)

Abstract: The empirical research during the period of 2004—2015 indicates that population is an important factor
affecting China$ real estate industry and the proportion of the old-age increase can promote the growth of housing price which
reflects the parents in China have stronger motivation to buy a house for their children. Then we construct OLG mode
containing the phenomenon of intergenerational transfer of buying house to perform numerical simulations of housing prices
under different population growth rates. Without considering technological advancement and accumulation of human capital
the research results show that: (1) Due to the existence of raising cost population growth rate housing prices and real estate
sales show a “U”-type relationship reflecting that we cannot rely solely on population policies to solve the downward pressure
on real estate; (2) The increase in the elderly populations incentive to buy houses for children will increase housing prices
but it will also make the negative impact of population growth on house prices appear ahead of schedule; (3) The increase in
population growth rate can enhance the influence of the real estate industry on the economy but it will crowd out investment
in other sectors which is not conducive to the economy.

Key words: population growth; real estate; raising cost; intergenerational transfer; OLG model

— 126 —



