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How do industry policies affect enterprise competitiveness in the

Yangtze River Delta region?
LIU Tingting' GAO Kai®’®

(1. School of International Trade and Economics Shanghai Lixin University of Accounting and Finance
Shanghai 200120 China; 2. School of Management Shanghai University of Engineering Science

Shanghai 201600 China; 3. School of Management Shanghai University Shanghai 200444 China)
Abstract: This paper studies the effects and specific mechanisms of industry policies affecting enterprise competitiveness
in Yangtze River Delta region from the perspective of government intervention. The results show that industry policies play a
role in enhancing enterprise competitiveness and the influence reflects heterogeneity. Specifically from the perspective of
province differences the effects of local industrial policies in Shanghai are the best followed by Anhui Province and then
Jiangsu Province and Zhejiang Province. From the perspective of the nature of property rights industry policies are conducive
to enhancing the competitiveness of state-owned enterprises but the effects are not obvious; from the perspective of the
enterprise life cycle enterprise competitiveness at growth stage and maturity stage supported by industry policies has improved
significantly and the effects on enterprises in the recession period are not obvious. The paper further explores the resource
allocation mechanism innovation incentive mechanism and market competition mechanism during the implementation of
industry policies. The study finds that government subsidies tax incentives and innovation incentives under the support of
industry policies can promote enterprise competitiveness. But the effects of bank credit and market competition are not
obvious. This paper identifies the causal relationship between industry policies and enterprise competitiveness and clarifies
the mechanism of effect on enterprise competitiveness by industry policies which have practical significance for formulating

industry policies and improving regional competitiveness in the Yangtze River Delta region in the future.

Key words: government intervention; industrial policy; enterprise competitiveness; Yangtze River Delta region;

heterogeneity; mechanism of action



