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2002—2004 LP
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L (4) ( Inkl) .
o (5) ( finance)
- (6) ( profitpet)
o (7)
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o 1
2
outshare 12393 0.394 0300  0.348  0.000  1.000
° inshare 12393 0209  0.100 0251  0.000  1.000
( Insize) mseg 12394 0200  0.190  0.152  0.000  1.000
0.348 Intfp 12281 6.665 6599  0.833  1.324  11.953
Insize 12394 5619 5561 1479 2303 13.502
Inage 12394 2279 2197 0790  1.099  7.602
Inkl 12379 10739 10.840 1441  1.204  22.474
finance 11869  0.019  0.006  0.134  0.000  8.007
profipet 12394 0.127  0.103  0.150 -3.157  4.849
gm 12380 5578  6.000 0998  1.000  7.000
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mseg Intfp Insize Inage Inkl finance profitpct am
mseg 1.000
Intfp 0.057 1.000
Insize 0.033 7 0.3327% 1.000
Inage 0.030 ™ -0.001 0.276 1.000
Inkl 0.058 0.208 0.208 ™ 0.078 1.000
finance -0.010 -0.106 ™% 0.024 7 0.068 ™ 0.047 7 1.000
profitpct 0.048 ™ 0.071% 0.065** 0.043 0.091** -0.135™ 1.000
gm 0.0727* 0.254 7 0.348 0.081 0.268 ™ 0.025 0.1327 1.000
Pearson NS L NS 10% 5% 1% 0
3
outshare inshare
(n (2) (3) (4 (5) (6) (7 (8)
mseg —4.481 2% -4.055 57 -3.960 4™  -3.967 8"  5.116 57 5.047 0™ 5.093 7% 5.093 0™
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(6.798 7) (5.344 6) (4.5118) (2.358 2) (2.033 1) (2.1318)
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(-3.6185) (-4.4199) (-4.41138) (3.069 0) (2.541 3) (2.5879)
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5
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(8.877 0) (8.650 1) (-11.1204) (-10.993 0)
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2002—2004 o t NE SN P 10% 5% 1%



6 (1) (2)
2
o 50%
( newshare) o (3)
o 14 © (4) (5)
(6) (7) o
6
14
outshare inshare newshare outshare inshare outshare inshare
(1) (2) (3) (4) () (6) (7)
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< o
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(8) < o N
3. 0
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. ! 120
( sea) ( land) 9 (5) (8)
@) 32
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outshare inshare outshare inshare
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mseg -3.994 5% 4222 87 4.946 3™ 5.108 3% -3.592 8  —4.671 17 4.396 07 6.041 0

(-6.8352) (-6.1510) (8.0646)  (7.6120) (-6.9657) (-6.1531) (7.7442)  (7.868 7)
Controls YES YES YES YES YES YES YES YES
Ownership YES YES YES YES YES YES YES YES
Industry YES YES YES YES YES YES YES YES
Province YES YES YES YES YES YES YES YES
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9
outshare inshare outshare inshare

(1) capital (2) labor (3) capital (4) labor (5) sea (6) land (7) sea (8) land
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Industry YES YES YES YES YES YES YES YES
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1 (2) ( innov) ;1 (3)
( human) o o
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Intfp outshare Ingfp inshare Intfp Ingfp
mseg -0.878 6™ -3.984 4™ -0.822 1™ 5078 9 -0.899 5 -0.855 3
;o (2) (-3.1353) (-8.9624) (-2.9256) (11.1234) (-3.1923) (-3.0320)
( 4) outshare 0.024 1% 0.029 27
( 3) (2.267 4) (2.608 2)
' inshare 0.010 3 0.0223
(0.7040)  (1.4489)
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Ownership YES YES YES YES YES YES
Industry YES YES YES YES YES YES
6.43% Province YES YES YES YES YES YES
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;o (6)
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2. . 2 (1 (4) (1)
> (2)
15.77%
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6.33%; (4)
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12 N
innov human
(1) (2) (3) (4) (5) (6) (7) (8)
mseg -0.105 9%  -0.089 2  -0.099 2  -0.088 6™ -0.394 8** -0.292 0" -0.411 1% -0.3351*
(-3.3122) (-2.8318) (-3.0920) (-27963) (-2.3048) (-1.7305) (-2.3906) (-1.9880)
outshare 0.007 1% 0.007 17 0.044 0 0.050 6™
(7.843 8) (7.391 3) (9.467 3) (10.516 4)
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(-3.784 6)  (-0.4449) (13923)  (4.804 6)
Controls YES YES YES YES YES YES YES YES
Ownership YES YES YES YES YES YES YES YES
Industry YES YES YES YES YES YES YES YES
Province YES YES YES YES YES YES YES YES
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Market segmentation and domestic cross-regional market expansion

WEN Zhengwei WANG Qihong
( School of Public Administration Chongging University Chongqing 400044 China)

Abstract: China’ s economy has turned to high-quality development stage and it is extremely necessary to stimulate

endogenous growing vitality from the demand and supply sides of domestic market. Based on Chinese enterprise survey data of

the World Bank in 2005 this paper empirically investigates the influence of market segmentation on enterprises’ domestic

cross—regional market expansion and discusses two situations of imbalance between market supply and demand. The study

finds that: ( 1) Market segmentation significantly inhibits enterprises’ expansion to the market outside the province

and intensifies its overexpansion in the market of the province. After a series of robustness tests this conclusion still remains

( 2 )



How does government subsidy affect the capacity utilization rate of
Chinese enterprises?
CAO Yajun' MAO Qilin®
(1. School of International Economics and Trade Henan University of Economics and Law Zhengzhou 450046 China;
2. School of Economics Nankai University Tianjin 300071 China)

Abstract: Improving the utilization rate of enterprises’ capacity is the key to solve the problem of overcapacity in
China’ s manufacturing industry. This paper systematically studies the impact and mechanism of government subsidies on
enterprises’ capacity utilization rate by using large-scale micro data in China. The study finds that in general government
subsidies significantly improve the utilization rate of enterprises’ capacity which has the characteristics of sustainability and
gradually increases with the extension of subsidy time. The mechanism test shows that the promotion of production efficiency
and the expansion of export scale are the important channels for the government subsidies to improve the capacity utilization
rate of enterprises. Further heterogeneity analysis shows that the government subsidies play a greater role in improving the
capacity utilization of private enterprises and enterprises in the eastern region. Finally this study also examines the impact of
different intensity subsidies on enterprises’ capacity utilization rate and finds that only medium intensity subsidies can
significantly improve enterprises’ capacity utilization rate while high intensity subsidies tend to inhibit the improvement of
enterprises’ capacity utilization rate; we examine the mechanism behind this and find that high intensity subsidies can
significantly increase the rent-seeking cost of enterprises resulting in high non-productive expenditure which is not
conducive to the improvement of enterprises’ capacity utilization rate. This paper evaluates the economic effect of government
subsidies from the perspective of overcapacity governance. On the one hand it enriches the research of government subsidies
and enterprise behavior. On the other hand it provides a new way for the governance of overcapacity and the promotion of
enterprises’ capacity utilization rate.

Key words: government subsidy; capacity utilization rate; rent-seeking cost; productivity; export; propensity score matching

et er sttt er sttt ettt et sttt et sttt et
( 4 )
robust. ( 2) The influence of market segmentation on enterprises’ domestic cross—regional market expansion differs with
enterprise heterogeneity. Private enterprises suffer the strongest inhibiting effect during market expansion outside the province
followed by overseasHfunded enterprises and state-owned enterprises respectively. State-owned enterprises are mostly promoted
during market expansion in the province followed by private enterprises and overseas-{funded enterprises respectively. High
productivity large-scale capital-intensive enterprises are relatively less affected. Moreover the enterprises in coastal cities
and inland cities also suffer different effects. ( 3) Such influence significantly intensifies market supply and demand imbalance.
To be specific market segmentation worsens enterprises’ overcapacity via the mechanism of market overexpansion in the
province and damages enterprises’ endogenous development path for quality upgrade by improving total factor productivity
R&D innovation and human capital level through obstruction mechanism of market expansion outside the province thus
resulting in double imbalance of low—quality products excessive supply and high—quality products undersupply in the market.
Key words: market segmentation; cross—regional market expansion; heterogeneous effect; imbalance between supply

and demand; overcapacity; high-quality development



