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Research on the effect of civilized city on the upgrading of
industrial structure: a quasi-natural experiment

from the selection of civilized city
LIU Zhe LIU Chuanming

( School of Economics Central University of Finance and Economics Beijing 102206 China)

Abstract: Civilized city aims at building a civilized and harmonious city and is a new urban governance model that

promotes sustainable development of economy and society. As a new form of promoting the development of urban civilization

civilized city is of great significance to the high-quality development of urban economy and the transformation and upgrading of

( 85 )
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China’ s OFDI factor endowment structure and productivity of

countries along the Belt and Road
WEI Dongming' GU Naihua' ?

(1. Institute of Industrial Economics Jinan University Guangzhou 510632 China;
2. Institute of the Belt and Road & Guangdong-Hong Kong-Macao Greater Bay Area Jinan University
Guangzhou 510632  China)

Abstract: Based on the perspective of foreign capital source countries this paper emphasizes China’s positive role in the
economic development of countries along the Belt and Road. Then based on China’s OFDI panel data from 2005 to 2018 this
paper evaluates the effect of China’s OFDI on the productivity of countries along the Belt and Road and focuses on exploring
the influence of factor endowment structure on China’s OFDI effect. The results show that China’s OFDI has a positive impact
on promoting the productivity of countries along the Belt and Road. The endowment structure of capital labor and technological
factors are important for China’ s OFDI to affect the productivity of countries along the route. Among them China’ s OFDI
mainly acts by enhancing the effect of technological progress and the effect of production scale. Further results show that OFDI
has technological progress and capital accumulation effect on the relatively backward countries along the route while it has the
“defensive innovation” effect on labor in the more developed countries along the route. The heterogeneity test shows that OFDI
of state-owned enterprises has a stronger role in promoting productivity in the countries along the route. The productivity
improvement effect is mainly manifested in the countries along the “One Road” and developing countries mainly due to the
greenfield investment model and the extended marginal effect and the promotion effect of China’ s OFDI is concentrated in
countries along the route with similar capital endowments and large differences in technological endowments. Mechanism
analysis shows that China’ s OFDI promotes the productivity of countries along the route through intermediary mechanisms such
as technology spillover effects industrial structure upgrading effects and capital factor allocation effects.

Key words: the Belt and Road Initiative; China’ s foreign direct investment; total factor productivity; factor endowment

structure; foreign capital source country

industrial structure. Based on the panel data of 236 prefecture-devel cities in China from 2005 to 2017 this paper takes the
selection of civilized city as an exogenous policy impact and uses difference-in-differences( DID) method to test the impact of
the selection of civilized city on the upgrading of industrial structure. The results are as follows. (1) The selection of civilized
city promotes the upgrading of urban industrial structure and this conclusion is still valid in various identification hypothesis
tests and robustness tests. (2) The mechanism analysis shows that the selection of civilized city mainly affects the upgrading
of industrial structure by influencing the level of technological innovation and green total factor productivity of cities. Among
them the level of technological innovation and green total factor productivity play a mediating role between the selection of
civilized city and the upgrading of industrial structure. (3) The heterogeneity analysis shows that the industrial structure
upgrading effect of the selection of civilized city is different due to differences in urban population size urban administrative
level and location characteristics. The findings of this paper have important reference significance for further improving and
promoting the construction of civilized city driving the transformation and upgrading of industrial structure and promoting
high—quality economic development.

Key words: civilized city; industrial structure advancement; industrial structure rationalization; DID; mediation effect



