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An effectiveness evaluation of regional industrial policy: based on evidence

from resource-based and old industrial cities in China

PENG Fei JIN Huiqing
( School of Economics Hefei University of Technology Hefei 230601 China)

Abstract: Regional industrial policy is an important way to realize urban transformation and upgrading. Based on the
data of resource-based and old industrial cities in China from 2003 to 2018 this paper evaluates the implementation effect of
the pilot policy of national industrial transformation and upgrading demonstration zone ( hereafter referred to as the
“Demonstration Zone Pilot Policy”) by using the difference-in-differences model. The study finds that the pilot policies of
demonstration zones have significantly promoted the transformation and upgrading of resource-based and old industrial cities
and promoted the advancement and rationalization of local industrial structure. This result is still robust after the tests of
common trends placebo propensity score matching sensitivity and mixed policy shocks. Heterogeneity analysis finds that
the effect of urban transformation and upgrading in cluster demonstration areas and demonstration areas in old industrial bases
is more significant while the effect of transformation and upgrading in singletype demonstration areas and demonstration
areas in resource-based cities is poor. The mechanism test shows that the Demonstration Zone Pilot Policy promotes the
transformation and upgrading of urban industries by enhancing urban innovation capacity investment capacity and financial
support. Then based on the data of listed companies this paper further provides micro evidence from the perspective of
innovation investment investment opportunities and market competition. Therefore we should continue to expand the
Demonstration Zone Pilot Policy and strengthen the construction of urban industrial clusters to help to transform and upgrade
resource-based and old industrial cities.

Key words: regional industrial policy; industrial transformation and upgrading; resource-based cities; old industrial

cities; industrial structure
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