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Abstract: According to the different effects on economic efficiency and social welfare on a general level of market struc—

ture monopolies can be classified into two types of different nature and effects. One type is appropriate monopoly which has

positive effects while the other type is improper monopoly which has negative effects. At present

the kinds of monopolies of

state-owned enterprises are mainly natural monopolies and a few administrative monopolies. Most of the monopolies in China are

presented as objective entry barriers and controlled price caused by scale economy and highly market concentration rather than

artificial entry barriers and rise of price. Therefore China’s state-owned monopolies are basically shown as reasonable and ap—

propriate monopolies which have positive effects.
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