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The Relationship between Real Estate Industry and National Economy
Development > An Empirical Analysis of 30 Provincial Capital Cities in China

Xia BeiBei Zhang Yalin
(School of Public Administration Nanjing University of Finance and Economics Nanjing 210023 China)

Abstract: This paper carries a theoretical analysis on the five paths of the interactive effect between real estate industry
and national economy development the five paths are attributed into two categories: positive effect and negative effect. On the
basis of this the paper selects China’s provincial capital cities panel data of 30 provinces and establishes a panel data model to
make an empirical test of the interactive effect between real estate industry and national economy development. The empirical
results show that real estate investment and GDP are causal relationship in both long term and short term. At the same time
the degree of the interactive effect between real estate industry and national economy development gradually increased with the
improvement of economic development level.

Key words: real estate industry; national economy; interaction



