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Supply Demand and Innovation Which is the Core Power to

Promote the Development of Service Industry?

Based on the Panel Data of Yangtze River Delta
Lu YunQing Kong QunXi Li XiaoWei

( Research Institute of Industrial Development Nanjing University of Finance and Economic Nanjing 210023  China)

Abstract: China has been at a critical juncture of industry transformation and upgrading in present. As the development of
service industry plays a central role in the industrial upgrading a target of developing modern service industry has been put for—
ward in the 18th CPC National Congress. In order to research the mechanism of the development level of the service sector and
sum up the key factors in the development of Chinas service industry. We construct three-dimensional model and research it
from three different viewpoints of demand supply and system innovation. We use long triangle statistical data from 2001 to 2012
as sample the generalized least squares estimation is adopted to establish the regression model to empirical analysis on the fac—
tors which influence service industry. The results show that the service level of demand supply system and technology innova—
tion comprehensive function of three variables which have a significant impact on service industry development; From the view
of each variable function we could find only demand variables is important to the development of service industry in addition
supply variable and the system of technology innovation in the service industry development is less significant. Judging from the
current situation in the development of service industry From the point of current development the government should pay atten—
tion to the demand factors raise the income level of residents and make every effort to improving consumption level and promo-
ting urbanization.

Key words: service development; influencing factor; three-dimensional model



