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38.

The Future Trend and the Reasons of European of

Debt Crisis From Ricardian Equivalence Theorem

Li Gang

( School of Economics Nanjing University of Finance and Economic Nanjing 210023 China)

Abstract: From the analysis of the Ricardian Equivalence Theorem we discuss the nature of public debt and find that

future people absent in public choice and the moral risk due to asymmetric information are two important reasons of European

debt crisis. A single currency system and welfare system are not the main reasons so it would not solve the crisis if Greece and

other countries get out of the euro area.

Key words: ricardian equivalence theorem; european debt crisis; public choice; moral hazard
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