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The Impact of Minimum W age on the Employment of

Urban Private and Self-employment Firms

An Analysis on the Panel Data of 25 Cities of the Yangtze River Delta

Ye Linxiang' Zhang Ancheng” Tong Yajun'

(1. School of Economics

Nanjing University of Finance and Economics

Nanjing 210023  China;

2. School of Business Nanjing University Nanjing 210093 China)

Abstract: The Yangtze River Delta as one of the most developed area in China has created very big urban private and

self-employment sectors which have provided a large number of employment opportunities since the reform and open-up policy

was implemented. Minimum wage policy may have great impact on these sectors because these sectors gathered a huge number

of low-wage workers. So many people worry about the unemployment effect of minimum wage on urban private and self-employ—

ment sectors. In this paper we use the panel data selected from 25 cities of the Yangtze River Delta from 1994 to 2013 to iden—

tify it. The results show that the minimum wage does not reduce but increases the employment of the urban private and self—

employment sectors. It confirms that the impact of the minimum wage may have really heterogeneity for different regions indus—

tries and firms. In the Yangize River Delta as economy grows very fast and minimum wage is quite low the increasing labor

cost pushed by increasing minimum wage can be easily absorbed by firms. On the other side minimum wages also act as wage

signals attracting outside workers immigrating in this area. So in the Yangtze River Delta minimum wage could be increased

properly in order to improve income distribution situation.

Key words: the minimum wage policy; urban private and individual departments; employment; the yangtze river delta



