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An Empirical Research on the Effect of O ffshore

O utsourcing Service and the Labor M arket of China M anufacture

Yu Cheng' Jiang Zhongyu' Huang Yixin'’

(1. School of Business Nanjing University Nanjing 210093 China;

2. School of Econimics Anhui Universityof Finance and Economics Bengbu 233030 China)

Abstract: This paper aims to analyzes the effect of offshore outsourcing service on the labor market in China’ s manufac—

ture under service industry opening. Based on Chinese input-output table and related panel datasets of 16 subdivision industries

in China manufacture from 2003 to 2012 we construct the index of offshore outsourcing service and test the effect of offshore

outsourcing service on manufactureemployment from three dimensions: the scale the structure and the level of wages of em—

ployment. The results show: Offshore outsourcing service significantly decreases the total labor demand due to specialization divi—

sion and then inhibit employment scale of China manufacture. Offshore outsourcing service optimizes the structure of China

manufacture employmentand improves the aggregate of human capital. Offshore outsourcing service enhances the margin working

productivityand the average level of wages. Threshold test finds that international value chain position as the threshold does not

significantly reflect the effect of offshore outsourcing service and the scale of labor market in China manufacture. The promoting

effect of offshore outsourcing service and the dimensions of structure and wages can be found only if the position of international

value chain is higher than a special threshold.

Key words: offshore outsourcing service; manufacture; employment



