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China’ s Economic Transformation and Industrial
Upgrading under the “New Normal”

Gan Chunhui' *
(1. Shanghai Customs College Shanghai 201204 China;
2. Shanghai University of Finance and Economics Shanghai 200433  China)

Abstract: After more than 30 years of reform and opening up China has been striving for a prosperous country. Under the
influence of domestic and international factors the current economic growth rate decreases to 6% —7% and moves towards a
“New Normal” as well. Under the “New Normal” China has confronted with new challenges and problems. Short of industrial
competitiveness in the international competition locked at the lower end of the value chain China is still at a disadvantage in
the global trade. With the cost of domestic production factors rising the engine of economic growth lacking the problem of land
finance and pollution is spreading. The traditional model of developing in China is difficult to sustain China is forced to change
by a variety of challenges and problems. Thirty years of successful experience in reform and opening up has proved that we
should continue to adhere to reform which has been verified by facts. Therefore in the “New Normal” China has to play its own
advantages to continue to deepen reform to expand opening up to break the shackles of economic growth to make use of the
advantage of China as a large country to build a new comparative advantage to develop the strategic emerging industries thus to
achieve the goal of economic transition and industrial upgrading.

Key words: new normal; reform and opening up; economic transition; industrial upgrading



