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A study on the rationality of affordable commercial housing price:

take the basic residential function as the starting point

YANG Fengzhao YANG Qinglong FANG Dong
( Nanjing University of Finance and Economics Nanjing 210023 China)

Abstract: An affordable housing price model is firstly constructed and discussed based on supply and demand theory that
is analyzed and extended discussed and then three principles and a computational method for determining reasonable housing
price are presented. As a demonstration the reasonable housing price of Nanjing in 2012 and 2015 are computed. The study
shows: (1) Enough land supply and reasonable land price are prerequisites to satisfy peoples basic need for housing; (2) O-
ver-investment is the main factor of high housing price; (3) The reasonable housing prices must be adapted to peoples in—
come and enable housing developer and investor to obtain appropriate revenue; (4) Boundary between affordable and im—
proved housing markets must be clear and definite. The housing price for affordable housing requirement must be determined by
reasonable housing price and the housing price for improved requirement can be regulated by market when land resources are
permitted.

Key words: affordable housing; housing price model; reasonable housing price; residential function; real estate market



