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Expint 238 848 0.155 0.312 796 208 0.116 0.288
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Interaction 33.250™
(2.356)
Time i o i 2 I
Indu & = i b= b
Constant 0. 824 0. 855 -0.413™ -0. 407 -3.372
(0.002 6) (0. 003 0) (0.0477) (0.525) (412.8)
Observation 874 397 874 397 874 397 874 397 874 397
R 0. 000 0. 001 0. 005 0. 007 0. 060
N 419 723 419723 419723 419723
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AR (1) (2) (3) (4) (5) (6) (7
Asset_spe -0.030™  -0.015™  -0.018™  -0.830™  -0.152" -0.379"  -0.121*

(0.0016)  (0.0017)  (0.0018) (0.114) (0.0458)  (0.0855)  (0.0486)
Volatility_lab -0.000" -0. 000 0. 000 —-0.180™  -0.054™  -0.146™ -0.033"
(0.0004)  (0.0004)  (0.0004) (0.043) (0.0157)  (0.0363)  (0.0186)

Interaction -0.070°
(0. 037 6)
Indu w = ps w5 = P =
Province & e JE N & I JE
Observation 115514 115514 115514 115515 115 439 115515 115515
R 0. 024 0. 050 0.091
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Does Employment Volatility Inhibit Corporate Innovation Output?

JIANG Yinjuan
( School of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: The data in China Industrial Enterprise Database are used to analyze the impact of capital specificity and labor
employment volatility on corporate innovation output by using panel data probit model and instrumental variable method. It
shows that the estimated coefficient of enterprise asset specificity is significantly negative, which indicates that the higher the
degree of enterprise specificity, the more unfavorable the enterprise obtains the innovation output. That of enterprise employ—
ment volatility is also significantly negative, which indicates the larger the employee mobility is, the more unfavorable the com—
pany is to achieve innovative output. The stability of employees is favor to the performance of the enterprise’s innovation output.
And the asset specificity will enhance the positive effect of the employment stability on innovation output. Therefore, when
macro economy is in a stage of structural adjustment and slow growth, enterprises can promote innovation performance and effi—
ciency by appropriately reducing the proportion of layoffs, increasing employees” sense of belonging to enterprises, and stabili—
zing employment.

Key words: corporate innovation; asset specificity; resource allocation; labor employment fluctuation



