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How China’s College Enrollment Expansion Affect the Allocation

of Human Capital?
LI Yong, DUAN Shining

(School of Economics and Management, Northwestern University, Xi’an 710127, China)

Abstract:; Based on the misallocation of human capital allocation in which whole society’s education is low and monopoly
industries’ education surplus coexist, this paper firstly analyzes the endogenous mechanism of the influence of college enroll-
ment expansion on human capital allocation. Secondly, the paper extends calculation framework of factor misallocation, and
puts forward a calculation framework for calculating human capital misallocation from the enterprise level. Based on relevant da-
ta of China’s industrial enterprise database from 1998 to 2013, the relationship between college enrollment expansion and hu-
man capital misallocation is examined by using DID model, and the result shows that university enrollment expansion will aggra-
vate human capital misallocation. Further triple difference (DDD) results also show that restructuring of SOE will reduce the
negative impact of college enrollment expansion on human capital allocation. Therefore, steadily promoting reform of state-
owned enterprises, and improving innovation efficiency while reducing wage premium of state-owned enterprises will help to im-
prove the efficiency of human capital allocation and ultimately promote high-quality development.

Key words : college enrollment expansion; restructuring of SOE; scale allocation efficiency; technology allocation efficien-

cy; misallocation of human capital



