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Does Construction of Host Country’s Information and
Communication Infrastructure Promote China’s

Outward Foreign Direct Investment?

YANG Dongxu
(School of Business, Hebei University of Economics and Business, Shijiazhuang 050061, China)

Abstract: With the in-depth development of digital economy, the influence of information and communication
infrastructure on international direct investment is increasing. Using cross-country panel data of China’s Outward Foreign Direct
Investment (OFDI) from 2006 to 2017, this paper empirically examines impact effects and mechanisms of host country’s
information and communication infrastructure on China’s OFDI. It is found that the construction of host country’s information
and communication infrastructure plays a significant role in promoting China’s OFDI. In terms of countries, compared with
low-income countries, the information and communication infrastructure construction in middle and high-income countries plays
a more significant role in promoting China’s OFDI. The mechanism test shows that the construction of host country’s information
and communication infrastructure indirectly promotes China’s OFDI through expanding investment demand and reducing
investment cost. The threshold model test shows that when the development level of host country’s information and
communication infrastructure crosses a specific threshold, its promoting effect on China’s OFDI will further increase. Deepening
the interconnection of infrastructure with countries along the “Belt and Road”, and accelerating the transformation and
upgrading of enterprise informatization will contribute to the sustained growth of China’s OFDI.

Key words :infrastructure ; information and communication; OFDI; mediation effect



