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Can Digital Finance Development Stimulate Enterprises Innovation?

An Empirical Study of Listed Companies in China

SHEN Minghao'?, TAN Weijie'
(1. School of Economics and Trade, Guangdong University of Foreign Studies, Guangzhou 510006, China;
2. Research Institute of Studies for the Greater Bay Area, Guangzhou 510006, China)

Abstract: As an innovative product of the combination of information technology and traditional finance in the new era,
digital finance is of great significance for promoting the quality and efficiency of corporate innovation and the high-quality
development of China’s economy. Based on the sample data of A-share listed companies in Shanghai and Shenzhen stock
markets from 2011 to 2018, this article discusses relationship between digital finance and corporate innovation, difference in
impact, and internal mechanism. The research results show that digital finance development can significantly improve the
innovation performance of enterprises. This conclusion is still significantly established after the instrumental variable method
and a series of robustness tests. From the perspective of corporate innovation quality, digital finance development has
significantly reduced corporate strategic innovation behavior. The scale of enterprises, the degree of government innovation
subsidies, and industry characteristics all affect positive effects of digital financial development on enterprise innovation. Further
research shows that, on the one hand, digital finance development is conducive to alleviating financing constraints of enterprises
and obtaining more innovative market resources; on the other hand, it can promote enterprises to increase R&D investment,
thereby encouraging enterprise innovation as a whole. The digital finance development has increased total factor productivity of
enterprises by promoting enterprise innovation. The findings help to understand internal mechanism of corporate innovation in
the context of digital finance development, and provide certain experience and enlightenment for the formulation and
implementation of policies to promote digital finance development.

Key words: digital finance; corporate innovation; financing constraints; R&D investment



