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Heterogenicity of Tax Cut and Fee Reduction:

An Empirical Evidence Based on Keyword Frequency Statistics
LV Jiugin', HUI Fengting’
(1. School of Accounting, Hangzhou Dianzi University, Hangzhou 310018, China;
2. School of Economics and Management, Zhejiang University of Science and Technology, Hangzhou 310023, China)

Abstract : Based on publicly manufacturing enterprise data from 2008 to 2017, applying quantized keyword frequency
statistics to calculate 305 policies issued by the State Council and different ministries, this paper finds that policy degree of tax
cut and fee reduction appears significant heterogenicity. Heterogenicity of policy of tax cut and fee reduction reflectsnot only in
areas differences, but also in enterprise characteristics. Enterprises in lower governmental efficiency area, higher financial
pressure area, and underdeveloped areas, enterprises with weak management capacity, and state-owned enterprises all have
handed in more tax or fee. Tax cut and fee reduction can significantly reduce the short-term tax burden of enterprises with lower
administrative efficiency, great financial pressure and less developed areas. When enterprises have a weak management
capacity or are of local state-owned feature, the policy of tax cut and fee reduction could reduce tax burden for next three years.
Further research indicates that the reduced taxes and fees have improved the short-term total factor productivity of enterprises in
areas with large financial pressure and state-owned enterprises with weak management ability, including local state-owned
enterprises. The results provide data support in area range and company characteristics for enforcing large scale policy of tax cut
and fee reduction, demonstrate the governance role of tax cut and fee reduction, and show the common prosperity strategy being
realized gradually.

Key words :tax cut and fee reduction; heterogenicity; administration efficiency; financial pressure; enterprises management

capacity



