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High Standard R egional Trade Agreements and Adjustment
of Firms”Export Mode:

From the Perspective of Heterogeneity of Agreement Provisions

ZHANG Xianfeng' ZHAO Xin' LI Hui’
(1. School of Economics Hefei University of Technology Hefei 230601 China;
2. School of Economics Xiamen University Xiamen 361005 China)

Abstract: By constructing the total depth of regional trade agreements ( RTAs) this paper systematically explores the
impacts of high standard RTAs on the adjustment of firms”export mode and mechanisms from the perspective of heterogeneity of
RTA provisions. The empirical results show that: (1) The increase of RTA depth significantly improves the probability of
choosing ordinary trade and mixed trade. (2) The increase of RTA depth prompts the adjustment of firms”export mode through
reducing economic policy uncertainty promoting technology spillover and intensifying competition effect. ( 3) The depth of
“WTO + 7 and “WTO-X" provisions promote the adjustment of firms”export mode. Except for the trade facilitation provisions
the implementation of nine core provisions such as tariff provisions environment and intellectual property protection provisions
will promote the adjustment of firms”export mode. The promotion effect of RTA with developed countries on the adjustment of
export mode is greater than that of RTA with developing countries. The channel of economic policy uncertainty and competition
effects that RTA deeply affects the adjustment of firms”export mode is significant for both developing and developed countries
but the channel technology spillover is only significant when the partner country is a developed one. (4) The adjustment of
export trade mode caused by the increase of RTA depth can improve the firms”markups.

Key words: regional trade agreement; adjustment of export mode; competition effects; economic policy uncertainty;

technology spillover



