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ESG Performance and Green Innovation

LI Yuanyuan' YIN Junming® QIAN Jiajia’ JIANG Qiao’
(1. School of Social Audit Nanjing Audit University Nanjing 211815 China;

2. School of Business Nanjing University of Information Science & Technology Nanjing 211815 China;
3. School of Accounting Nanjing Audit University Nanjing 211815 China)

Abstract: The responsibility of enterprises to the environment society and governance is increasingly valued by
investors. lIts ESG performance not only reflects the impact of enterprises on society and the environment but also affects the
judgment of capital markets on the development strategy and competitiveness of enterprises thereby affecting the aggregation
and utilization ability of various innovative resources of enterprises. Based on this this paper takes the 2017—2019 China
Securities ESG rated companies as the research sample to explore the impact mechanism of ESG performance on green
innovation. The research finds that: ( 1) ESG performance will bring more green innovation drivers which can significantly im—
prove the green innovation achievements of enterprises; (2) the mechanism test finds that tax incentives play a part of the in—
termediary role. In addition companies facing higher financing constraints are more motivated to improve ESG performance
which ultimately promotes the improvement of green innovation levels while for companies with weaker financing constraints
this promotion effect is not obvious. Further research finds that the innovation output brought about by improving ESG perform—
ance will eventually increase the market value of enterprises. The research results provide a certain reference for further promo—
ting the application value of ESG theory enriching the path of green innovation and improving relevant policy support.

Key words: ESG performance; green innovation; tax preference; financing constraints; market value



