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(REHE . TINE,; XK KBE)

Does the Decline in Trade Policy Uncertainty Promote Urban Innovation?
CHENG Jin, LI Peidong

(School of International Economics and Trade, Nanjing University of Finance and Economics, Nanjing 210023, China)

Abstract ; Innovation is an important part of China’s strategy and is crucial to enhance China’s comprehensive national
strength, with urban innovation being the mainstay of national innovation. Using panel data from 235 prefecture-level cities in
China from 1998 to 2013, this paper uses the number of urban invention patent authorizations as an indicator to measure urban
innovation capacity. Then, based on the quasi-natural experimental framework of China’s accession to the WTO and permanent
PNTR status granted by the United States, it uses the multiplier method to study the impact of trade policy uncertainty on urban
innovation. The study finds the following: (1) That the decline in trade policy uncertainty has a significant promotional effect
on urban innovation. (2) From the impact mechanism perspective, both export scale expansion and industrial structure
optimization are important channels for trade policy uncertainty to promote urban innovation. (3) In comparison with inland
cities, the innovation capacity of coastal cities is better promoted by the decline in trade policy uncertainty. These results
remain valid after the robustness test, and the above research conclusions have an important role to play in deepening China’s
innovation-driven development strategy.

Key words :trade policy uncertainty; city innovation; export scale; industrial structure upgrading



