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The Influence of Network Media Coverage on Corporate Dividend Policy .

Analysis Based on the Short-sighted View of Managers Seeking Profits

CHEN Junjie', WANG Yanan®, ZHONG Changbiao’
(1. School of Economics and Management, Huzhou College, Huzhou 313002, China;
2. School of Economics and Management, Guangdong University of Petrochemical Technology, Maoming 525000, China;

3. School of Economics, Yunnan University of Finance and Economics, Kunming 650221, China)

Abstract: As an important substitution for the lack of judicial protection, the corporate governance role of the media has
always been a topic of intense interest in academic circles. Based on the profit-seeking and short-sighted perspective of
managers, this paper takes A-share listed companies in Shanghai and Shenzhen from 2008 to 2019 as samples and conducts
theoretical and empirical analyses on the impact of network media reports on corporate cash dividend payment; it further
discusses the action path and conditions. The results show that network media reports, especially non-negative reports, can
significantly reduce the level of corporate cash dividend payments. Network media reports mainly affect the level of cash
dividend payments by curbing aggressive tax avoidance and alleviating short-term profit-seeking behaviors such as long-term
underinvestment. Heterogeneity analysis shows that, compared with companies with high financing constraints, a wide
executive pay gap, a high degree of digital transformation, and a low level of internal control, network media reports play a
stronger tole in governance replacement for cash dividend payment of companies with low financing constraints, a narrow
internal executive pay gap, a low degree of digital transformation, and a high level of internal control. The research results
provide some enlightenment for government policy making, media industry regulation, and corporate governance improvement.

Key words: network media; dividend policy; short-sighted profit-seeking behavior; aggressive tax avoidance;

chronic underinvestment



