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How Does Dependence on Foreign Intermediates of Export

Sophistication Affect the Global Value Chain Position

CHEN Xiaohua', DU Wen', YANG Gaoju’

(1. School of Economics and Management, Zhejiang Sci-tech University, Hangzhou 310018, China;
2. School of Economics, Zhejiang University, Hangzhou 310058, China)

Abstract: By constructing an indicator to measure the degree of dependence on foreign intermediates of export sophistication
as an entry point, the mechanism of the dependence on foreign intermediates of export sophistication on the global value chain
(GVC) position is carefully portrayed. This study finds that, first, the increase in the dependence on foreign intermediates of
export sophistication is not conducive to the upgrading of the GVC position. The mechanism not only makes the import of
foreign intermediates similar to that of attracting wolves and resisting tigers, but also makes the high-end intermediates become
an important tool for leveraging the GVC position. Second, the increase in the dependence on foreign intermediates of export
sophistication can inhibit the upgrading of the GVC position through two potential channels: physical capital and human
capital. Therefore, improving the speed and quality of physical and human capital accumulation can be extremely beneficial in
alleviating the inhibition effect. Last, China’s dependence on foreign intermediates of export sophistication is not only at the
forefront of the sample countries, but also shows a trend of continuous increase. Therefore, the pressure and urgency of solving
the dilemma of excessive dependence on foreign intermediates of export sophistication and the low GVC position are both critical
for China.

Key words : dependence on foreign intermediates; export sophistication; GVC position



