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The Dual Value Chain Embedment of Producer Services
in the Context of Dual Circulation:
Provincial Level Observations in China

DAI Feng, SUN Yan, LYU Lizhan
(College of Economics and Management, Nanjing Forestry University, Nanjing 210037, China)

Abstract : The construction of the new development pattern of dual circulation must break through the blocking points of
the product market and connect the service chains at home and abroad. Producer service input is an important source of added
value for manufactured products, and the producer service industry has become an important driving force in the rise of global
value chains in Chinese manufacturing. Based on domestic and international embedded input-output tables, this paper
calculates the participation and embedment position of producer services in both global and domestic value chains in 31 Chinese
provinces during 2012—2017, and further empirically tests the influence of the embedment of domestic value chains on the
division position of global value chains, using Gephi software for visual analysis. The results show that the embeddedness of
producer services in domestic value chains is generally higher than that of global value chains, which indicates that producer
services in the Chinese provinces have a low degree of international participation and are mainly active in the domestic market.
The division of producer services in the global value chain is low, located in the middle and lower reaches, and the gap
between provinces is small. The participation and division of producer services in the Eastern and Central provinces are higher
than those in Western regions. The domestic value chain embedding of producer services can significantly promote the
expansion of global value chains, especially in the Western provinces.

Key words : producer services; domestic value chain; global value chain; participation



