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Non-controlling Shareholder Voting Participation in Decision Making,
Digital Transformation and Corporate Governance

WANG Tao', CHEN Chen’, JIA Ximeng’, YAN Yucong®
(1. Chinese Academy of Fiscal Sciences, Beijing 100142, China;
2. School of Management, Guangdong University of Technology, Guangdong 510520, China;
3. Business School, Sichuan University, Chengdu 610064, China;
4. School of Finance, Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract ; Non-controlling shareholders’ voting participation in decision-making is an important aspect of safeguarding the
interests of investors and improving corporate governance. Based on the voting data of non-controlling shareholders attending
shareholder meetings of A-share listed companies in Shanghai and Shenzhen from 2012 to 2020, it is found that; (1) the
higher the voting rate of non-controlling shareholders participating in shareholder meetings, the more significant the corporate
governance improvement. The digital transformation of companies has strengthened the corporate governance effect of
non-controlling shareholders’ voting participation in decision-making. (2) Non-state-owned enterprises and companies with a
high level of legal environment will strengthen the corporate governance effect of non-controlling shareholders’ voting
participation in decision-making. (3) Non-controlling shareholders’ voting participation in decision-making improves corporate
governance by exerting governance effects to suppress controlling shareholders’ “hollowing out” and improve the effectiveness of
executive compensation contracts. This is manifested in the significant decrease in controlling shareholders’ fund occupation,
company-related party transactions, and the decrease in executive compensation stickiness. The research findings expand the
research on the corporate governance effects of non-controlling shareholders, providing useful references for optimizing equity
structure , improving investor protection systems, and enhancing corporate governance levels in the context of the digital economy.

Key words : non-controlling shareholders; digital transformation; corporate governance; controlling shareholder hollowing out



