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Research of the Impact of Controlling Shareholder Share Pledging

on Digital Transformation

CHEN Zeyi', LI Changqging’, XING Wei’

(1. School of Accounting, Guangdong University of Finance, Guangzhou 510521, China;
2. School of Management, Xiamen University, Xiamen 361005, China;
3. School of Accounting, Jiangxi University of Finance and Economics, Nanchang 330013, China)

Abstract: As a common means of financing employed by shareholders, share pledges have a linkage effect on an
enterprise’s business. The government actively promotes digital transformation to achieve high-quality economic development.
This paper takes a sample of Chinese A-share listed companies from 2013 to 2020 to examine the impact on the corporate digital
transformation of share pledging by controlling shareholders. The study finds that there is an inverted U-shaped relationship
between share pledging and digital transformation, and share pledges affect digital transformation mainly through debt financing
and innovation. Further, the heterogeneity test shows that share pledging has a greater impact on the digital transformation of
non-state-owned, non-high-tech enterprises with imperfect internal control and weak media supervision. The extended analysis
shows that digital transformation can enhance corporate value, but share pledges weaken this positive impact. Further, digital
transformation raises the odds of the share price falling to the warning line, increasing the risk of share pledges. Finally, the
paper enriches the research on the factors influencing the digital transformation of enterprises and provides evidence of the
linkage effect between controlling shareholder and enterprise behavior.

Key words :share pledging; digital transformation; pledging risk; inverted U-shaped relationship
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Industrial Transfer and Urban Population Size: Evidence from the

National Industrial Relocation Demonstration Zones Policy
CAO Qianwen

(School of Public Economics and Administration, Shanghai University of Finance and Economics ,Shanghai 200433, China)

Abstract ; This article employs panel data from 288 cities in China from 2006 to 2019 to examine the impact of the exogenous
policy for the establishment of national industrial transfer demonstration zones on urban population size, including a mechanism
analysis with a multi-period difference-in-differences model. The main conclusions are as follows. (1) The policy has increased
the average population of pilot cities by 5.79 % . (2) This change in population has led to the reallocation of labor resources;
that is, the policy has significantly increased employment in pilot cities, promoting employment in tertiary industries. (3) The
mechanism for the policy effect is that the industrial transfer demonstration zones have attracted a large number of enterprises to
settle, expanding employment opportunities, improving the supply level of local government public goods, attracting population
inflows, and expanding the urban population. (4) The policy effects of the industrial transfer demonstration zones are
heterogeneous; in cities with high levels of economic development, the policies have a greater promoting effect on urban
population growth. (5) The policy of industrial transfer demonstration zones has also improved environmental quality through
the effects of enterprise agglomeration and population agglomeration.

Key words :industrial transfer;urban population size ; difference-in-differences method



