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Does Digital Transformation Help Companies Get “ Unstuck” ?

Based on a Supply Chain Perspective

NIE Guodong, LIU Mengyao, ZHOU Yanping
(College of Economics and Management, Shandong University of Science and Technology, Qingdao 266590, China)

Abstract: The digital transformation strategy provides an opportunity to prevent and resolve the financial risks faced by
enterprises due to the macroeconomic downturn. This paper analyzes data from A-share listed companies from 2011 to 2022 to
empirically examine the impact of digital transformation on the financial difficulties of enterprises as well as the mechanism of
the role of digital transformation. The results show that digital transformation has a positive effect on the resolution of financial
difficulties of enterprises. The mechanism analysis shows that digital transformation helps reduce an enterprise’s dependence on
the supply chain, thus reducing the risk of supply chain disruption and avoiding the enterprise’s financial distress. Heterogeneity
analysis reveals that the mitigating effect of digital transformation on firms’ financial distress is more significant in firms with
strong market competition, low environmental uncertainty, smaller cash holdings, and non-state ownership. In addition, the deep
integration of the digital economy and the real economy can effectively promote the development of new quality productive forces
while alleviating the difficulties that enterprises face.

Key words: digital transformation; financial distress; supply chain dependence; debt default risk; new quality

productive forces



