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Factor Distortion, Resource Misallocation and Productivity in
Chinese Industrial Enterprises Sector
Zhang Qingjun
(Coordinated Innovation Center for Binhai Finance in China, Tianjin University of Finance & Economics, Tianjin 300222, China)

Abstract: Resources misallocation does not make the configuration efficiency of production factors be fully used of,
which results in economic problems of structural imbalances and excess production capacity. From the perspective of compari-
son between real output and the output under comparable conditions, this paper is going to establish the optimal configuration
mismatch index and further broken resources mismatch down into specific resources mismatch within the industry and between
industries, while using 130,367 enterprises in 40 industries from Chinese enterprise data to do empirical research. The re-
sults show that, firstly, obvious resources mismatch does exist in China’s industrial enterprises. If the conditions achieve the
optimal allocation of resources, the total output of China’s industrial enterprises will significantly increase; secondly, re-
sources misallocation of China’s industrial enterprises and the size of industrial scale are not associated, however, it has a
positive correlation with the size of the enterprises; and finally, enterprise resources mismatch can explain the changes in total
factor productivity to some extent.

Key words: factor distortion; resource misallocation; financial misallocation; total factor productivity; measure



