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4 4
Variable Coefficient t-Statistic Prob.
c 5.3001 9.0148 0. 0000
K - 0.0038 - 1.2046 0.2364
LPI 0. 0056 1. 3005 0.2019
(0.1816) P
PROD 0. 0448 1.7120 0. 0957
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The Effects of International Division of Labor of China’s Manufacturing
Industries on The Upgrading and Corresponding Choice
—The Research Based on Export Vertical Specialization

Zhang Bin Sang Baichuan

( Institute of International Economy University of International Business and Economics Beijing 100029 China)

Abstract: After the entrance into WTO The market scale access and economic and trade rules that China faces are dif-
ferent. As the main backbone of China’s foreign trade the degree of its manufacturing industries” involving in the international
division has been becoming deeper and deeper further influencing their upgrading process. Through the computation of the ex—
port vertical specialization level of China’s manufacturing industries in 2002 2005 2007 and 2010 the results show the degree
of China’s whole manufacturing industries involving in the international division is strengthened but the trend is weakening;
The degree of capital-technology intensive industries involving in the international division is higher. As follows the inter-in—
dustry upgrading and intra-industry upgrading of China’s manufacturing are analyzed using related index and the division of the
manufacturing. The results show that the inter-industry upgrading is improved and the intra-industry upgrading goes through
the proceeding the pullback and the reproceeding in time order which is different from the previous research; Meanwhile the
empirical tests are done in terms of the roles of the international division of labor in inter-industry and intra-industry upgra—
ding. The results show that the involving in the international division of the manufacturing promotes the inter-industry upgra—
ding; The degree of each industry involving the international division and its intra-industry upgrading has the same changes.
Its role in labor intensive industries is most remarkable and then in capital industry and capital-technology industry respective—
ly. Finally related reasons are pointed out and suggestions are proposed about the upgrading of China’s manufacturing.

Key words: China’s manufacturing industries; the international division of labor; vertical specialization; industries” up—

grading; the channels of upgrading



