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The Effect of the Agglomeration on the Regional Intra-industry
Wage Inequality
Based on the Matched Data of Annual Survey of Chinese Industrial

Firms & China City Statistical Yearbook in 1998—2007
Sun Churen' Zhao Ruili®

(1. Institute of International Business Southwestern University of Finance and Economics Chengdu 611130 China;
2. Economics School Fudan University Shanghai 200433  China)

Abstract: It has been thirty years since China implements reform and opening up. In this period China’s income gap ex—

perienced “V” shaped trend and it first decline and then rise rapidly. The present studies mainly focus on the income ine—
quality between urban and rural areas or among the regional area and different industries. There is less attention being paid to
the intra-industry income gap. In this paper we has investigated the effect of the agglomeration on the regional intra-industry
wage inequality based on the matched data of Annual Survey of Chinese Industrial Firms and China City Statistical Yearbook
in 1998—2007. We find that localization economies will widen the income gap in regional intra-industry and a competitive e—
conomy industry diversity will reduce the income gap within the industry. The main characteristics of the industry such as the
proportion of foreign investment within industry the capital-intensive of industry will widen the income gap but the propor—
tion of exports in the industry and the marketizaiton of industry will reduce the degree of income disparity within the industry.
The effect of economic concentration on the income gap is not entirely negative.

Key words: agglomeration; urbanization economies; localization economies; competitive economy; diversified econo—

my; intra-industry wage inequality

( )
China’s Manufacturing Industry Competitiveness in Global
Value Chains: International Comparison Based on WIOT

Chen Wenfu
( School of Economics Anhui University Hefei 230601 China)

Abstract: The paper provides an analytical framework of understanding any country’s manufacturing industry competi—
tiveness in global value chains by the method of final products value added and evaluates China’s manufacturing competitive—
ness in global value chains. We find that the modest drop of the rate of local value-added in China’s manufacturing final prod—
uct does not mean the drop of international competitiveness of manufacturing; although the rate of local value-added in manu—
facturing final product change in waves with the scale expansion of China’s manufacturing industry it is far more than that in
export and the share of manufacturing value added in global value chains of manufacturing industry is increasing gradually;
most of the industries which have revealed comparative advantage are labor-intensive and low-tech industries and middle-tech
industries while there are some high—tech industries which have revealed comparative advantage in the late 1990s; it is low in
producer servitization of China’s manufacturing industry. The main goals of the improvement of international competitiveness of
China’s manufacturing are that China must develop middle and high~tech manufacturing industries and improve the level of
producer service in China’s manufacturing industry.

Key words: manufacturing industry competitiveness; global value chains; WIOT; final product’s value added; producer

service



