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Industrial Structure Change in China: A Study on the
Rise and Fall of Enterprises” Evolution

HUANG Liangxiong' AN Yuan® LIU Shulin’
(1. GIIS Guangdong University of Foreign Studies Guangzhou 510420 China;
2. SET Guangdong University of Foreign Studies Guangzhou 510006 China;,
3. Shenzhen Research Institute Peking University Shenzhen 518057 China)

Abstract: From the perspective of the role micro enterprises play during the rise and fall of evolution in market this pa—
per uses data of industrial enterprises to analyze the industrial structure change in China. First of all the paper decomposes
influential effect of technical improvement and structure change of the industrial change to elaborate on the outcomes of the
rise and fall of enterprises” evolution: compared to the productivity improvement effect the structural change effect is more
prominent and the structural change between industries is more intense. Capital-intensive and technological-intensive indus—
tries with higher added value dominate the industrial structure change in both productivity and structure. Furthermore the pa—
per explores the dynamic changing process of the rise and fall of enterprises” evolution: Entry rate of an enterprise is higher
than exit rate market in China is expanding and barriers are being removed. Competition mechanism plays a great part in
market. After a decade of struggling over 65% of enterprises that existed in 1999 are driven out of market. The study of this
paper demonstrates that made in China is becoming more important in global value chain and a dualistic structure is being
formed. At the same time some traditional labor-intensive industries are retaining and strengthening their comparative advan—
tage while some are fading away meantime some capital-intensive and technology-intensive industries with high added value
perform actively the dualistic structure of which is extremely obvious in the eastern part of China.

Key words: industrial structure change; made in China; the rise and fall of enterprises” evolution; dynamic transfer ma—

trix; dual structure



