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Research on the Relation between Product
Market Competition and Financing Constraints
—Based on the Mediating Effect of Board Members” Background

Characteristics

SUN Ye XU Yan
( Business School Jilin University Changchun 130012 China)

Abstract: Based on resource dependence theory we built up the research structure as product market competition-back—
ground characteristics of board members-the capacity of resource acquisition and used the panel data of a share listed compa—
nies from 2007—2013 to analyze the impact of product market competition on financing constraints. The results showed that
product market competition can improve the degree of financing constraints significantly as well as having a significant impact
on board members” background characteristics with different properties. The effect of product market competition on financing
constraints was partly transferred through board members” background characteristics which acts as partial mediating variable
between product market competition and financial constraints.

Key words: product market competition; background characteristics of board members”; financing constraints; resource

dependence; mediating effect
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