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Study on the Effect on the Cost of Equity Capital of Corporate
Social Responsibility?

Based on Corporate Social Responsibility Report and Verification

HUANG Jianyua JIN Yue
( Nanjing University of Finance and Economics Nanjing 210046 China)

Abstract: Listed companies disclose the information of social responsibility for the regulatory requirements and the exter—
nal pressure which will increases the cost of enterprise of the current period inevitably. This paper selects the financial data
and non-inancial information of A-share listed companies in the Shenzhen stock exchange and Shanghai from 2011 and 2012
as the samples inspects the relationship between corporate social responsibility performance and equity capital cost and
whether the independent social responsibility report and verification can further reduce the cost of equity capital. The results
show: the social contribution value per share of corporate social responsibility performance is negatively related to the equity
capital cost; and the financing cost could be reduced for the disclosure of the independent corporate social responsibility infor—
mation.

Key words: equity capital cost; corporate social responsibility; social responsibility report



