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20
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PROFDI1 /CITYFDI1
PROFD2/CITYFD2

PROFD3/CITYFD3

PROFD4 /CITYFD4

SIZE
TOBINQ
LEV

STRATEGIC

TOPTENRATIO

INDEPRATIO
PROFITSALESRATIO
GDPGROWTH
GDPGROWTH

GDP
GDP




() (2 1
( BIGDESPER)

CSMAR WIND
12 17
( SIZE) . ( STRATEGIC) . ( LEV)
Hausman
BIGDESPER, = a + 8,PROFD, , + B,SIZE, , + B:STRATEGIC, + B,LEV,_,
+ Y YEAR +pu, + A, + &, (1)
BIGDESPER, = « + B,CITYFD,_, + B,SIZE, , + B,STRATEGIC, + B,LEV,_,
+ Y YEAR +pu, + A, + &, (2)
2 (3)  (4) ( PERFORMANCE)
( ROA) ( ROE) .
( INDUSTRY) ( YEAR) . 2012
. ( PROFD. CITYFD)
(3) (4) ( BIGDESPER x

PROFD.BIGDESPER x CITYFD) PROFD  CITYFD

o

PERFORMANCE, = a + 8,BIGDESPER, , + 8,BIGDESPER x PROFD + 8,RROFD + 8,SIZE,
+B;LEV, , + B, TOPENRATIO, , + 8,INDEPRATIO, , + B,SALESRATIO, ,
+ B,STRATEGIC + B,,GDPGROWTH,_, + 3 YEAR + ¢, (3)

PERFORMANCE, = a + 8,BIGDESPER,_, + 8,BIGDESPER x CITYFD + 8,CITYFD + g,SIZE,_,
+B,LEV, , + B,TOPTENRATIO, , + ,INDEPRATIO,_, + B,SALESRATIO,_,

+ By STRATEGIC + B8,,GDPGROWTH,,_, + 2 YEAR + ¢, (4)
()
2002—2013 A (1)
;(2) CSMAR WIND 1 (3)
:(4) N :(5)
o WIND  CSMAR
o 2002—2013
6 362 3464 2 868
o 1% winsorize o
2 o
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2
BIGDESPER 3464  0.441  0.161 0.113 0.821 248  0.399  0.157  0.111  0.748
ROA 3464  3.855  5.645 -17.83 22.2208 2489  3.670  5.677 -17.83  22.228
ROE, 3464  6.956  13.790 -64.31 39.480 2489  6.590 13.430 -64.31  39.480
PROFDI1 /CITYFDI 3447 1981  1.728 0.050 5.925 248  1.623  1.195 0.082  6.191
PROFD2/CITYFD2 3447  4.381  3.248 0.213 13.087 2480  3.297  2.241  0.420  14.236
PROFD3/CITYFD3 3447  0.555  0.199 0.048 0.856 248  0.540  0.190 0.076  0.86l
PROFD4/CITYFD4 3447  0.756  0.109 0.176 0.920 248  0.717 0.112  0.296  0.934
SIZE 3464 22.080  1.191  19.559 25.066 2489  21.64 1.001  19.559  25.066
TOBINQ 3428 1,932  1.106 0.850 6.825 2466  1.935 1.151  0.871  7.725
LEV 3464  0.516  0.185 0.069 0.902 248  0.499  0.196  0.069  0.902
STRATEGIC 3464  0.161  0.367 0.000 1.000 248  0.18  0.390  0.000  1.000
TOPTENRATIO 3458 0.592  0.151 0.243 0.910 2485  0.561  0.150  0.220  0.901
INDEPRATIO 3429  0.347  0.060 0.154 0.546 2462  0.35]  0.063 0.154  0.556
PROFITSALESRATIO 3461  0.071  0.153  -0.695 0.530 2487  0.072  0.148 -0.551  0.698
3 o 3
PROFD1 PROFD2 PROFD3 PROFD4
CITYFD1 CITYFD2 CITYFD3 CITYFD4 o
1,
3
(1) (2) (3) (4) (5) (6) (7) (8)
BIGDESPER BIGDESPER BIGDESPER BIGDESPER BIGDESPER BIGDESPER BIGDESPER BIGDESPER
PROFDI/CITYFDI  —0.016 8 ** —0.012%
(0.008 8) (0.006 6)
PROFD2/CITYFD2 ~0.006 15** ~0.005 3%
(0.002 21) (0.002 9)
PROFD3/CITYFD3 -0.141" ~0.099 3**
(0.121) (0.064 2)
PROFD4/CITYFD4 —0.34%% -0.23*
(0.095 9) (0.111)
SIZE 0.043%%  0.0423%* 0,042  0.042%* 0.0152 0.014 6 0.0153  0.0155
D (0.0108)  (0.0109) (0.0108) (0.0108) (0.0148) (0.0148) (0.0148) (0.014 6)
STRATEGIC — — — — — — — —
LEV ~0.0282  -0.0273  -0.0291 -0.0256  0.0188 0.020 2 0.0179  0.0216
(0.0389)  (0.0392) (0.0389) (0.0391) (0.0295) (0.0294)  (0.0295) (0.0292)
YEAR YES YES YES YES YES YES YES YES
Constant ~0.348 -0.353 -0.296 -0.115 0.169 0.180 0.199 0.300
st
(0.224) (0.224) (0.227) (0.229) (0.307) (0.310) (0.304)  (0.312)
3097 3097 3097 3097 2 190 2 190 2 190 2 190
AdjR? 0.212 0.215 0.210 0.218 0.365 0.366 0.365 0.370
340 340 340 340 244 244 244 244
o Kk | Kok K 1% 5% 10% o
N 4 5 o
PROFD x BIGDESPER ;
CITYFD x BIGDESPER o



4 ( )
ROE ROA
(1) (2) (3) (4) (5) (6) (7) (8)
PROFD1 PROFD2 PROFD3 PROFD4  PROFDI PROFD2 PROFD3 PROFD4
BIGDESPER -6.296 -3.411 15.4 -0.799" 5.41 4.15 -11.6 -8.845"
(2.730) (2.950) (4.731) (11.02) (1.227) (1.326) (2.125) (4.958)
PROFD x BIGDESPER -1.874™  -0.136"  -23.7"* -2.534  —1.54™ _0.380" -17.1" -8.507
(0.898) (0.461) (7.820) (14.33) (0.404) (0.207) (3.513) (6.452)
PROFD 0.524 -0.186  8.947™ -5.850  0.403* -0.0168  5.69%* -0.369
(0.423) (0.216) (3.714) (6.711) (0.190)  (0.0970)  (1.668) (3.021)
SIZE 1.769 = 1.77%* 1.73 % 1.72%* 1.01** 1.01 % 0.98 0.97**
(0.256) (0.255) (0.255) (0.254) (0.115) (0.115) (0.115) (0.115)
LEV —9.209™*  —9.23%*  _9 4™ _9 08" _-9.73" _9 73" _9 68" _9 63
(1.418) (1.417) (1.415) (1.417) (0.637) (0.637) (0.636) (0.638)
TOPTENRATIO 7.345%F  6.87 7.98 7.26* 3.04 2.753 % 3,427 3.01
(2.400) (2.395) (2.405) (2.392) (1.078) (1.077) (1.080) (1.077)
INDEPRATIO -6.181 -6.226 —-5.942 -6.498  —7.037*F  _7.087F -6.917  _7.18%
(5.035) (5.033) (5.034) (5.041) (2.262) (2.263) (2.261) (2.269)
SALESRATIO 5.462 %% 5.427% 5,457 5.46 % 2.57% 2.55%%* 2.56% 2.58 %
(0.579) (0.580) (0.579) (0.580) (0.260) (0.261) (0.260) (0.261)
STRATEGIC -1.002 -1.031 -0.967 -0.890 -0.130 -0.125 -0.121 -0.0437
(0.715) (0.713) (0.716) (0.712) (0.321) (0.321) (0.322) (0.321)
GDPGROWTH —28.24%%  _28.5%F  _25. 7%  _27.57  _10.57 -9.86™* -9.08 —9.5%%
(7.171) (6.926) (7.129) (6.973) (3.222) (3.114) (3.203) (3.139)
YEAR&INDUSTRY YES YES YES YES YES YES YES YES
Constant —28.35™% 26,17 -32.5  _21.9™  _10.6™F -9.577 _13.17* _9.03*
(5.756) (5.770) (6.108) (7.818) (2.587) (2.594) (2.744) (3.519)
2678 2678 2678 2678 2678 2678 2678 2678
AdjR? 0.111 0.11 0.112 0.105 0.185 0.186 0.188 0.187
o Kkk | hk 1% 5% 10%
5 ( )
ROE ROA
(1) (2) (3) (4) (5) (6) (7) (8)
CITYFD1  CITYFD2  CITYFD3  CITYFD4  CITYFDl  CITYFD2  CITYFD3  CITYFD4
BIGDESPER —4.046™  -3.092 -13.38™  -19.34 1.080 -0.0959 -6.319" 8.298
(3.573) (3.663) (5.935) (12.29) (1.659) (1.702) (2.750) (5.700)
CITYFD x BIGDESPER —3.985™  _1.674™ -28.66™" -29.97" —1.8337* _0.585" —15.09" —14.25"
(1.422) (0.723) (9.615) (16.39) (0.660) (0.336) (4.455) (7.603)
CITYFD 2.0857%  1.0007*  13.08% 15.40™* 0.758* 0.281" 4.8617* 4.382
(0.654) (0.353) (4.259) (7.545) (0.303) (0.164) (1.973) (3.499)
SIZE 2.4637% 2,433 2 5120 2 475 1,265 1.249  1.2027F  1.278*
(0.329) (0.330) (0.328) (0.330) (0.153) (0.153) (0.152) (0.153)
LEV —9.864™* -9 872 _9 757" _9.787"* _-10.08™* -10.06™* -10.027* -10.01"*
(1.587) (1.588) (1.586) (1.588) (0.737) (0.738) (0.735) (0.737)
TOPTENRATIO 14,627 14.28™F  14.60™  14.26™*  9.408™*  9.254™* 9,522 9 320"
(2.625) (2.622) (2.627) (2.627) (1.219) (1.219) (1.217) (1.218)
INDEPRATIO —0.454 -0.898 -0.243 -0.712 -0.923 -1.128 -0.617 -0.910
(5.198) (5.202) (5.205) (5.210) (2.413) (2.417) (2.411) (2.417)
SALESRATIO 7.680%F  7.7017F  7.660F  7.696™F  3.6407*  3.664™F  3.586™ 3,635
(0.985) (0.985) (0.986) (0.987) (0.457) (0.458) (0.457) (0.458)
STRATEGIC —1.533™  —1.497*  —1.499%  _1.434" -0.892™* _-0.835™ -0.928** _0.842*
(0.742) (0.741) (0.740) (0.739) (0.344) (0.344) (0.343) (0.343)
GDPGROWTH 0.612 1.160 -1.183 -1.152  8.243* 8.701 ™ 6.687" 7.225"
(8.283) (8.261) (8.291) (8.258) (3.845) (3.839) (3.842) (3.830)
YEAR&INDUSTRY YES YES YES YES YES YES YES YES
Constant —51.95™ _51.11"" —-56.70™* —-59.62%% _24.00* -23.33"* _25.92%* _26.06""
(7.143) (7.137) (7.479) (8.837) (3.316) (3.316) (3.465) (4.099)
1861 1 861 1861 1861 1 861 1861 1861 1861
AdjR? 0.135 0.135 0.135 0.132 0.203 0.201 0.206 0.202
o Yook | Yok Lk 1% 5% 10%
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?
?
27 12
27 28
GDP GDP (
31 NN )
0 1; GDP
GDP 0
° GDPPRE
CITYGDPPRE PROFINANCEPRE CITYFINANCEPRE
UNEMPLOYEERATE o CEIC o
6 o N .
( BIGDESPER)
6 .
(1) (2) (3) (4) (5) (6) (7) (8)
BIGDESPER ~ BIGDESPER ~ BIGDESPER ~ BIGDESPER  BIGDESPER  BIGDESPER  BIGDESPER  BIGDESPER
GDPPRE ~0.048 8 -0.0403  —0.03™ -0.027 %
(0.079 1) (0.0790)  (0.0077) (0.008 0)
PROFINANCEPRE ~0.004 ™ ~0.004 ™ ~0.000 6 -0.002 36
(0.001 8) (0.001 8) (0.0034) (0.003 4)
UNEMPLOYEERATE SLTAR 74 —0.34 % -0.252*
(0.326) (0.327) (0.007 2) (0.104)
SIZE 0.033%%  0.033%%  0.032°%  0.032%F  0.0148F  0.016 1%  0.011 6™  0.010 9**
(0.0027)  (0.0027)  (0.0027)  (0.0027)  (0.0038)  (0.0038)  (0.0038) (0.003 8)
ROA 0.004™*  0.0029*  0.003™*  0.003%F  0.00244%F 0.00248  0.0029™F  0.0029**
(0.00055)  (0.00065)  (0.00055)  (0.00055) (0.000641) (0.000643) (0.000644)  (0.000 643)
STRATEGIC 0.062%*  0.062%  0.062™%  0.063%F  0.031  0.031%%  0.034™ 0.033 %
(0.0077)  (0.0077)  (0.0076)  (0.0076)  (0.0084)  (0.0084)  (0.0083) (0.008 4)
LEV —0.059™F  -0.059%  -0.056%  -0.057™% -0.078 0 -0.085 7% -0.076 9™  -0.073 0%
(0.0176)  (0.0176)  (0.0175)  (0.0175)  (0.0198)  (0.0198)  (0.0199) (0.0199)
YEAR&INDUSTRY YES YES YES YES YES YES YES YES
Con —0.235%%  -0.207F  -0.1557%  -0.126%  0.152" 0.123 0.191* 0.201 *
(0.0578)  (0.0587)  (0.0594)  (0.0604)  (0.0792)  (0.0795)  (0.0795) (0.079 5)
3099 3088 3099 3088 2148 2 148 2128 2128
AdjR? 0.152 0.152 0.16 0.158 0.15 0.144 0.159 0.163
: o ok ok 1%.5% 10% .
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TOBINQ o 7
()
2004 2005
o DID
2005 DID
()
( TOBINQ)
(1) (2) (3) (4) (5) (6) (7) (8)
PROFDI PROFD2 PROFD3 PROFD4 CITYFD1 CITYFD2 CITYFD3  CITYFD4
BIGDESPER -0.114 -0.257" -0.253 1.87%* -0.105 -0.105 -0.703™  -1.674™
(0.142) (0.153) (0.246) (0.574) (0.210) (0.215) (0.349) (0.722)
PROFD x BIGDESPER  -0.039 8 —-0.052 3™ -0.383" —2.436®  -0.239°%  _—0.1207F  -1.796™* -2.7007*
(0.0467)  (0.0240) (0.407) (0.747) (0.0837)  (0.042 5) (0.565) (0.963)
PROFD/CITYFD 0.018 8 0.030 9 0.134 1.229 0.113%  0.068 7"  0.665™ 1.169
(0.0221)  (0.0112) (0.193) (0.351) (0.0385)  (0.020 8) (0.251) (0.444)
SIZE —0.238™*  _0.240*  —0.2377*  —0.2387F  —0.267"  -0.271""  -0.263"* -0.267"
(0.0133)  (0.0133) (0.0133) (0.0132) (0.0194) (0.0194) (0.0194) (0.019 4)
LEV —0.677™"  —0.672°"  -0.679  -0.676™F —-1.036™* —-1.039™* —-1.020™" —1.0327
(0.0740)  (0.0739)  (0.0739)  (0.0737)  (0.0938)  (0.0938)  (0.0937) (0.0938)
TOPTENRATIO 0.109 0.128 0.101 0.120 0.368* 0.350 ™ 0.374™ 0.355™*
(0.125) (0.124) (0.125) (0.124) (0.155) (0.155) (0.155) (0.155)
INDEPRATIO -0.503" -0.526™ -0.494" -0.510" -0.194 -0.221 -0.166 -0.190
(0.263) (0.262) (0.263) (0.262) (0.307) (0.307) (0.308) (0.308)
SALESRATIO 0.0739™  0.077 9™  0.0723™  0.076 7** 0.2757* 0.277 7 0.271%%  0.275*
(0.0301) (0.0301) (0.0302) (0.0301) (0.0581) (0.0580) (0.0581) (0.0581)
STRATEGIC -0.047 1 -0.039 4 -0.051 4 -0.0449  -0.188™* —-0.186™* -0.190"* -0.185**
(0.0372)  (0.0370) (0.0372) (0.0369) (0.0436) (0.0435) (0.0435) (0.043 4)
GDPGROWTH 0.357 0.476 0.290 0.472 0.036 5 0.173 -0.158 -0.052 5
(0.372) (0.359) (0.370) (0.360) (0.489) (0.487) (0.489) (0.487)
YEAR&INDUSTRY YES YES YES YES YES YES YES YES
Constant 6.576 6.467 7 6.534 % 5.639 7 6.989 7 7.016 7 6.740 % 6.324*
(0.300) (0.300) (0.319) (0.407) (0.421) (0.420) (0.440) (0.520)
Observations 2 652 2 652 2 652 2 652 1 843 1 843 1 843 1843
AdjR? 0.383 0.385 0.383 0.385 0.397 0.398 0.398 0.397
: o YRk | Kk F 1% 5% 10% o
(1)
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Fiscal Decentralization Government Control and Firm Performance

CHEN Gong CHEN Mingli
( School of Economics Xiamen University Xiamen 361005 China)

Abstract: To perfect the reform of state-owned enterprises is essential for the accomplishment of the 13" Five-Year
Plan; and to improve the business administrative ability is important for the reform and the corporate performance. From the
perspective of fiscal decentralization this paper empirically tests impacts of local governments on local listed stated-owned
corporates” administrative behavior. Also this article discusses the reasons behind that phenomenon. Researches show that
when the fiscal decentralization degree is higher local governments intend to lower the control degree of the local state—
owned which means that local governments intend to reduce the shareholding ratio of local stated-owned companies. We find
that in places with higher degree of fiscal decentralization there is a notable negative relation between the governments’
share proportion and the operating performance of state-owned enterprises which means that the perfection of fiscal decentral—
ization can relieve operating performance damage caused by the exorbitant share ratio of governments. Further researches show
that when there is a greater pressure of local economic competition and finance and a higher unemployment rate local gov—
ermnments tend to decrease control of local stated-owned enterprises.

Key words: fiscal decentralization; government control; corporate governance; corporate performance; local economic

growth pressure



