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Labor Mobility Housing Prices and Urban Economic Convergence

Evidence from Cities in Yangtze River Delta

ZHANG Chuanyong
( Institute of Urban Development East China Normal University Shanghai 200062 China)

Abstract: This paper aims to explain gaps in economic development in Yangtze River Delta from the perspective of hous—
ing price fluctuation of different cities. Using datas of 42 cities from 2000 to 2013 and the Census Data of 2000 and 2010 in
Yangtze River Delta The author finds that rising housing prices have hindered economic convergence to some extent with the
method of static panel fixed effect estimation. The conclusion is that rising housing prices may affect the regional economic
gap’s gradually narrowing trend and inhibit the the floating population from buying houses. Therefore from a policy perspec—
tive housing policies should be focused on housing availability for the floating population.
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The Industrial Price Transmission Effect of Liquidity Shock
LIU Yuansheng' YANG Panpan®> WANG Yougui’

(1. School of Public Finance and Taxation Southwestern University of Finance and Economics Chengdu 611130 China;
2. Institute of World Economics and Politics Chinese Academy of Social Sciences Beijing 100732  China;
3. School of Systems Science Beijing Normal University Beijing 100875 China)

Abstract: Its significant for the research of the monetary policy transmission mechanism to clarify patterns of the response
of industrial price indexes to the liquidity shock. This paper sets out to analyze the effect of liquidity shock to the relative price
of different industries using FAVAR model. We choose credit size rather than M2 to measure the liquidity. Credit shock works
better in explaining the fluctuations of economic indicators especially the price indexes. We figure out that liquidity shock ex—
erts bigger influence on CPI rather than PPI does as PPl moves from lower industries to higher following the industrial chain.
This mechanism can be used to understand the channel of price reverse pass—through from lower supply chain to the higher. The
responses of relative price to liquidity shock play an important role in the dynamic adjustment of monetary policy. The central
bank should monitor the price change in different industries within supply chain and carry on effective liquidity management.

Key words: FAVAR; price transmission; liquidity shock; monetary policy; industrial chain



