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The Effect of Population Urbanization on Upgrading of Industrial Structure

LI Jing WANG Pengpeng
( School of Public Affair Chongqing University Chongqing 400030 China)

Abstract: Based on two-sector theoretical model and China’s provincial panel data during 1997—2012 this paper em—
pirically tests the impact of population urbanization on upgrading of industrial structure. The results shows that population ur—
banization significantly promotes the upgrading of industrial structure in general but with threshold effect and regional differ—
ences. The effect of population urbanization on upgrading of industrial structure obeys the law of diminishing marginal which
means the positive effect is gradually decreasing along with the rise of the population urbanization. When the population urban—
ization level is more than 0.763 its effect is not obvious. Compared with the coastal areas the effect of population urbaniza—
tion in inland areas is more significant. Accordingly the policy suggestions are put forward.

Key words: population urbanization; upgrading of industrial structure; two-sector model; threshold effect;

regional differences



