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Empirical Test and Mechanism of the “Exit Effect” of Exporters

GENG Qiang HU Ruixin CHENG Anqi
( Business School Nanjing University Nanjing 210093 China)

Abstract: Exits from export markets of some enterprises will affect the total productivity level of the exporters group.
This paper investigates exporters” exits in the lifecycle of export attempting to put forward the “Exit Effect” of exporters
which improves the total productivity level of the exporters group by 2. 7% . Moreover this paper studies the mechanism of
exporters” exits by theoretical model and econometric methods drawing the conclusions that exogenous impacts will intensify
the “Exit Effect” while subsidies from government will weaken it according to which some policy suggestions are presented.

Key words: exit effect; TFP; production subsidies; export subsidies



