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Measurement of regional industry matching capacity

and its influential factors

HU Kai' WU Qing’ ZHU Minshen'
(1. School of Finance & Public Administration Hubei University of Economics Wuhan 430205 China;
2. School of Economics Nanjing University Nanjing 210093 China)

Abstract: Using the Vertical Specialization Measuring method and Chinese Regional Input-Output Table in 2002 and
2007 this paper measures the industrial matching capacity of the whole industry the industrial sector and the service indus—
try of 30 provinces ( municipalities or autonomous regions) in China and analyzes its influential factors. The results show
that: (1) From the point of view of the whole industry the strongest region of the regional industrial matching capacity is the
central followed by the western and eastern regions. And the regions” industrial matching capacity generally showed a down-
ward trend. (2) From the point of view of the industrial sector and the service industry the central region’s industrial matc—
hing capacity is also higher than the others and their matching capacity all showed a downward trend. (3) The major factors
which affect industrial matching capacity may be internal and external opening degree and rationalization of regional industrial
structure. Local protection insufficient opening up and irrational industrial structure created a higher industrial matching ca—
pacity in Midwest but it sacrificed specialization and suffered the efficiency loss of resource allocation which was not condu—
cive to long-term economic growth. To this end in order to optimize the industrial matching capacity it needs to further ex—
pand the internal and external opening up and rationalize the regional industrial structure.

Key words: regional industry matching capacity; Non-competitive Input-Output Table; specialization; local protection;

industrial structure



